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P R O C  E E D I N G S  1 

1: 44  P. M.  2 

SA CRAME NTO, CALI FORNI A , TH URSDA Y, OC TOBER  7, 2019  3 

  CO MMISS IONER  DOU GLAS:   I w ant t o wel come 4 

all of you here.  Iôm Commissioner Karen Doug las.  5 

Iôm the Energy Commissionôs Lead Commissioner for 6 

Renewable Energy.  And Iôll just introduce 7 

ev eryon e on the dais.  8 

  To my, letôs see, to my --  letôs start 9 

with my left, Ken Rider.  Heôs Chief of Staff in 10 

Chair Hochschildôs Office.  And then to my ri ght, 11 

El i Har land and Kourt ney V accar o, my  Advi sors .  12 

  Iôm pleased to have this opportunity to 13 

en gage with al l  of yo u as the C ommis sion deve lops 14 

up dates  to t he P ower Sourc e Dis closu re 15 

Re gulat ions,  inc ludin g upd ates requi red b y 16 

As sembl y Bil l  11 10.  17 

  An d s o durin g th is wo rksho p, St aff w il l  18 

pr esent  the draf t reg ulato ry la nguag e whi ch w as 19 

ma de av ailab le f or pu blic revie w on Septe mber  20 

6t h, 20 19.  Staf f wil l  pre sent a sum mary of 21 

re visio ns to  the  draf t reg ulati ons p resen ted at 22 

the staffôs March 6th, 2019 workshop  and answ er 23 

yo ur cl arify ing,  tech nical  and imple menta tion  24 

questions.  And, of course, weôll be here to 25 
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l i sten to pu blic  comm ent a s wel l.  1 

  Th ank y ou al l  fo r tak ing t he t i me to  2 

pa rtici pate toda y.  I  look  forw ard t o hea ring  3 

everyoneôs thoughtful comments and q uesti ons.   4 

An d wha t I - -  an d I w il l  m ake a  note .  We  did , as 5 

I  under stand , ha ve to  chan ge th e Web Ex nu mber .  6 

So  it s ounds  l ik e a n umber  --  a  good  numb er o f 7 

pe ople who w ante d to part i cipat e by WebEx  wer e 8 

ab le to  get the new n umber  and get o n thi s.  But 9 

we  wil l  also  mak e a r ecord ing o f thi s ses sion  10 

available online for those who arenôt able to 11 

he ar i t .  12 

  And so with this, Iôll turn this over to 13 

th e Com missi on s taff for t he wo rksho p 14 

pr esent ation .  15 

  MR . SCA VO:  Hell o.  M y nam e is Jordo n 16 

Scavo.  Iôm the Staff Lead  for AB 11 10 17 

Im pleme ntati on.  18 

  Weôre holding this workshop as part of 19 

ou r rul emaki ng f or up datin g the  Powe r Sou rce 20 

Disclosure Regulations.  Iôd like to thank 21 

ev eryon e for  att endin g, bo th in  pers on an d 22 

re motel y.  23 

  No w let  me s tart  with  a bi t of 24 

ho useke eping .  F or th ose o f you  who are n ot 25 
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fa mil ia r wit h th is bu ildin g, th e clo sest 1 

re stroo ms ar e lo cated  dire ctly out t his d oor.   2 

Thereôs a snack bar on the second floor under the 3 

wh ite a wning  up here.  4 

  An d in the e vent  of a n eme rgenc y and  5 

gu idanc e eva cuat ion,  pleas e fol low E nergy  6 

Commission staff to the appropriate exits.  Weôll 7 

re conve ne at  Roo sevel t Par k, lo cated  diag onal ly 8 

ac ross the s tree t fro m thi s bui lding , tha t 9 

di recti on.  Plea se pr oceed  calm ly an d qui ckly .  10 

An d aga in, f ol lo w the  empl oyees  with  whom  you  are 11 

me eting  to s afel y exi t the  buil ding.   Tha nk y ou.  12 

  Co pies of th e wo rksho p age nda, sl ide s and  13 

ex press ed te rms are a vaila ble o n the  desk  nea r 14 

th e ent rance , as  well  as o nline .  We  wil l  tak e 15 

or al co mment s af ter t he st aff p resen tatio n 16 

concludes.  And Iôll answe r tec hnica l que stio ns 17 

du ring the p rese ntati on at  cert ain i nterv als.  18 

  Fo r our  part icip ants joini ng us  by W ebEx,  19 

pl ease remem ber to ke ep yo ur l i ne mu ted u nti l  20 

youôve been called on to speak. 21 

  Wr itten  comm ents  shou ld be  subm itted  by 22 

Mo nday,  Octo ber 21s t,  alth ough I thi nk I hear d 23 

th at we  migh t be  push ing o ut th at da te.  We 24 

gr eatly  appr ecia te co mment s sub mitte d ear ly.  And 25 
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Iôll provide a link in the presentation so that 1 

yo u can  f ind  the  dock et an d ins truct ions to f i le 2 

wr itten  comm ents  onli ne.  3 

  Iôll begin w ith an ov er of  the Power  4 

So urce Discl osur e Pro gram and t he ch anges  5 

re quire d by AB 1 110, then intro duce the p ropo sed 6 

re gulat ions and discu ss ho w the y dif fer f rom the 7 

la st ve rsion  of the p ropos ed re gulat ions we 8 

pr esent ed in  Mar ch of  2019 .  9 

  Iôll pause at ce rtain  poin ts to  answ er 10 

an y cla rifyi ng q uesti ons t hat f olks have abou t 11 

th e pro posed  reg ulato ry la nguag e.  A fter that , 12 

Iôll outline our next steps and open the floor 13 

fo r pub lic c omme nts.  14 

  Th e Pow er So urce  Disc losur e was  15 

es tabli shed in 1 998 a nd wa s des igned  to p rovi de 16 

cl ear a nd ac cura te in forma tion about  the sour ces 17 

of  cons umers ô el ectri city.  18 

  Re tai l  elect rici ty su pplie rs ar e req uired  19 

to  repo rt th eir gener ation  sour ces w holes ale 20 

sa les a nd re tai l  sale s ann ually .  Th ese d ata are 21 

us ed to  cons truc t ind ividu al p o wer m ixes for each 22 

el ectri c ser vice  port fol io  and for C alifo rnia  as 23 

a whole .  Th e En ergy Commi ssion  uses  info rmat ion 24 

su bmitt ed in  ann ual p ower sourc e f i l ings,  as well 25 
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as other sources, to help construct Californiaôs 1 

to tal s ystem  pow er mi x.  R etail  supp lie rs  the n 2 

di sclos e to thei r cus tomer s a p ower conte nt 3 

la bel ,  which  dis plays  the power  mix of th e 4 

customerôs electric service product alongside 5 

that of the stateôs total system power mix. 6 

  As sembl y Bil l  11 10, a uthor ed by  Asse mbly 7 

Me mber Phil Ting , was  sign ed  in to la w in the fal l  8 

of  2016 .  Th e ne w law  make s a n umber  of c hang es 9 

to  the Power  Sou rce D isclo sure Progr am.  It  10 

re quire s ret ai l  suppl iers to di sclos e the  11 

gr eenho use g as e missi ons i ntens ity a ssoci ated  12 

wi th ea ch el ectr icity  port fol io .  A GHG e miss ions 13 

in te nsi ty is  a r ate, a mas s qua ntity  of e miss ions 14 

pe r uni t of elec trici ty.  AB 11 10 re quire s th e 15 

En ergy Commi ssio n, in  cons ultat ion w ith t he 16 

Ca lifor nia A ir R esour ces B oard,  to d evelo p a 17 

me thod for c alcu latin g fac i l i ty  leve l GHG  18 

em issio ns in tens it ies  and overa l l  GH G emi ssio ns 19 

in tensi t ies for each elect ricit y por tfol i o an d 20 

fo r Cal iforn ia a s a w hole.  21 

  AB  1110  also  req uires  the discl osure  of a  22 

retail supplierôs unbundled renewable energy 23 

cr edits , or RECs .  Th ese a re RE Cs th at ha ve b een 24 

di sasso ciate d fr om th e ele ct ric ity w ith w hich  25 
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th ey we re ge nera ted.  AB 1 110 p rovid es th e En ergy 1 

Co mmiss ion w ith the d iscre tion to de termi ne t he 2 

ap propr iate meth od fo r a r etai l  supp lier to 3 

re port and p ubli cly d isclo se it s unb undle d RE Cs.  4 

  In  addi t ion,  AB 1110 conta ins a  prov ision  5 

re quiri ng th at a l l  ma rketi ng cl aims perta inin g to 6 

a retail supplierôs GHG emissions intensity 7 

sh ould be co nsis tent with the m ethod ology  ado pted 8 

by  the Energ y Co mmiss ion t hroug h thi s pro ceed ing.  9 

  We  publ ished  the  expr essed  term s on 10 

Se ptemb er 6t h.  Expre ssed terms  if a nothe r wa y of 11 

re ferri ng to  pro posed  regu lator y lan guage .  T hese 12 

pr opose d reg ulat ions are a n evo lutio n of Staf f 13 

implementation proposals weôve issued since the 14 

su mmer of 20 17.  15 

  Iôll start by noting, the new version of 16 

th e pro posed  reg ulati ons i s lar gely consi sten t 17 

wi th th e ver sion  we p ublis hed i n Feb ruary  of this 18 

ye ar an d pre sent ed in  Marc h.  U nbund led R ECs wil l  19 

st i l l  b e req uire d to be di sclos ed se parat ely and 20 

no t cou nted towa rds e ither  an e lectr icity  21 

portfolioôs fuel mix or GHG emissions intensity.  22 

Fi rmed and s hape d imp orts,  mean while , wil l  st i l l  23 

be  --  w il l  s t i l l  use the s pli t  treat ment 24 

di scuss ed in  the  last  prop osed regul ation s.  25 
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  Th ere a re so me n ew re visio ns to  this  1 

ve rsion  of t he p ropos ed re gulat ions,  such  as the 2 

re porti ng of  uns pecif ied p owe r and C AM re sour ces, 3 

an d the  meth od f or re conci l ing net p rocur emen ts 4 

with retail sales.  Iôll address such differences 5 

in  more  deta i l  l ater in th is pr esent ation .  6 

  Th e def init i on s ectio n is broad ly 7 

co nsist ent w ith the v ersio n we relea sed i n 8 

Fe bruar y of 201 9 .  Th is se ction  feat ures seve ral 9 

mo dif ic ation s de signe d to incor porat e sta tuto ry 10 

el ement s or to u pdate  the progr am to  refl ect the 11 

ch angin g ind ustr y lan dscap e.  W e mad e one  12 

su bstan tive chan ge to  the defin it ion  sect ion that 13 

re flect s our  ori ginal  inte nt an d a b asic tena nt 14 

of  reso urce acco untin g acr oss t he in dustr y.  To 15 

that end, weôve clarified that a specified 16 

pu rchas e rec ogni zed u nder this progr am mu st h ave 17 

be en pr ocure d un der a  pree xisti ng co ntrac t 18 

ex ecute d pri or t o the  gene ratio n of the 19 

el ectri city bein g pro cured .  20 

  Ar e the re an y qu estio ns ab out t hat c hange  21 

or  abou t the  def init i on se ction  of t he pr opos ed 22 

re gulat ions?  23 

  MR . UHL ER:  Stev e Uhl er, U - H- L - E- R.  A 24 

question about a private contract, and Iôve 25 
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docketed that already. I was hoping that youôd 1 

an swer th at.  Private contract, you donôt have a 2 

de finit ion f or t hat.  I  ga ve yo u leg al --  or a 3 

do cumen t fro m a unive rsity  that  talk s abo ut 4 

pr ivate  cont ract , pub lic c ontra ct, a nd im pair ed 5 

contracts, Iôd like to have that clarified.  Do 6 

yo u lea ve ou t pu blic contr act s?  Because theyôll 7 

ju st --  the publ ic co ntrac ts co uld b e imp aire d 8 

un der t he co ntra ct cl ause of th e U.S . 9 

Co nstit ution .  10 

  Th e one  is y ou h ave s ome d efini t ions  in 11 

he re in  quot es.  Thos e wor ds ar e not  used  in any 12 

of  the expre ssed  term s.  I t  has  --  y ou kn ow, i tôs 13 

ar ound what is a  port fol io .  Yo u hav e a n umbe r --  14 

yo u hav e l ik e th ree o f the m in a row  and you only 15 

us e one  of t hem.   Tha t mak es it  uncl ear.  16 

  An d you r bui ldin g sta ndard s, yo u jus t 17 

we nt th rough  a w hole situa tion of co mplyi ng w ith 18 

th e EPA  1139 4.5,  or s ometh ing l ike t hat, for 19 

clarity, where theyôve removed all these 20 

redundant and unused definitions, so Iôll further 21 

do cket that.  22 

  So  unde r the  def init i ons, also,  is t here 23 

a probl em wi th p utt in g par agrap h num bers or 24 

le tters  on t hose ?  Yo u use d to have them.   It  25 
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wo uld b e goo d, p art ic ularl y --  yeah,  i t  w ould  be 1 

go od to  have  tha t sec tion citab le th rough  a 2 

nu mber syste m as  oppo sed t o jus t the  word s.  3 

  Th anks.  4 

  MR . HEN DRY:  Goo d aft ernoo n.  J ames 5 

He ndry,  San Fran cisco  PUC.  6 

  Iôm just trying to reconcile the 7 

cl a rification that says, ñSpecified purchase must 8 

be substantiated through a preexisting contract.ò  9 

An d --  but w hen you g o tha t reg ulati ons, i t  h as 10 

tw o cri teria , wh ich i t  has  f irs t tha t one , an d 11 

then it says, ñAnd they must have E- Tag f or a l l  12 

el ectri city del i vered  that  is i mport ed to  a 13 

California balancing authority.ò  And then it 14 

goes on to say if you donôt have both one and the 15 

se cond one, you get a ssign ed, b asica lly, the 16 

un speci f ied emis sions  rate .  17 

  And so I understand, youôre trying to 18 

de al wi th ou t - of - s tat e pow er an d the  Buck et 2  19 

is sue.  But i f  y ou ha ve an  in - s tate trans acti on 20 

wh ere w e are  sel l ing green house  gas power  to 21 

so meone  else , we  do i t  und er a preex istin g 22 

co ntrac t, bu t th ere a re no  E - Ta gs as socia ted with 23 

th at.  So I thin k whe re yo u hav e, yo u kno w , y ou 24 

ha ve bo th on e an d two , I t hink you m ean i t ha s to 25 
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be  a pr eexis ting  cont ract and, i f  ap plica ble,  E -1 

Ta gs as socia ted with out - o f - sta te de liver y, I  2 

th ink.  3 

  MR. SCAVO:  Thanks.  Yeah, thatôs right.  4 

Ok ay.  5 

  An y oth er qu esti ons a bout the 6 

definitionôs section?   Oka y.  7 

  Mr . Uhl er, y ou h ad a few q uesti ons k ind 8 

of  embedded in that comment.  Iôll see if I can 9 

co ver a l l  of  the m.  T here --  10 

  MR. UHLER:  (Off mike.)  Iôll be ready 11 

fo r ( in disce rnib le).  12 

  MR . SCA VO:  Woul d you  mind  repe ating  13 

th em?  14 

  MR . UHL ER:  Okay .  Pu blic contr act.  You 15 

ha ve a situa tion  unde r cus tom p ortfo l ios wher e 16 

you refer to, if itôs a public --  or  a pr ivat e 17 

co ntrac t, ex cuse  me, priva te co ntrac t, wh ere you 18 

donôt have to provide a power content label.  Now 19 

pr ivate  cont ract , and  what  is s ubmit te d t o th e 20 

docket, thereôs information there describing 21 

pr ivate  cont ract s as a con tract  betw een t wo 22 

private citizens.  But there, you donôt - -  ma ybe 23 

thatôs not the good term to use because there are 24 

pu blic contr acts .  An d tha t doc ument  atta ched  to 25 
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my  init ial  s tate ment even cites  that  i t  w as - -  1 

pu blic contr acts  were  the f irst  ones  to b e 2 

challenged under the contract clause.  And thatôs 3 

--  that  al lo ws i mpair ment.  4 

  Iôm largely interested in this because 5 

Iôve had a contract with SMUD and never got a 6 

po wer c onten t la bel.  But now I  may be co ming  and 7 

be ing e nligh tene d to the n otion  that  they  can  8 

impair those contracts at will.  And if thatôs 9 

the case, then Iôd like to --  y ou kn ow, a nd t here 10 

ne eds t o be more  clar if ica tion there .  11 

  Ar e you  just  sim ply a ccept ing t hat t hey 12 

can impair those at will and thatôs the balance, 13 

thatôs the public contract side, and youôre not 14 

go ing t o tal k ab out t hat?  Or m y sug gesti on w as 15 

to  call  i t ,  l ike  the statu te ca lls i t ,  a stan dard 16 

co ntrac t or tari f f  is  what  is u sed i n man y pl aces 17 

in  the  Publi c Ut i l i ty  Code , ref errin g to 18 

so methi ng th at i s sta ndard  as o ppose d to 19 

so methi ng th at i s cus tomer , so that would  be one 20 

of  them .  21 

  Do  you have any reaso n why  you choos e 22 

pr ivate  cont ract ?  23 

  MR. SCAVO:  Thatôs an area where we may 24 

re quire  addi t ion al cl a rif i catio n to clear  up our 25 
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in tent there .  T hese are m eant to be  bi la tera l ly 1 

ne gotia ted c ontr acts betwe en a retai l  sup plie r 2 

an d som e oth er e ntity .  Bu t as you s ay, t hese  are 3 

meant to cover things that arenôt standard 4 

of ferin gs or  tar if fs.  5 

  MR . UHL ER:  Okay .  Thatôs what is meant, 6 

bu t r ig ht no w it  look s l ik e a p rivat e con trac t 7 

th at wa s --  or a  publ ic, e xcuse  me, a pub lic 8 

co ntrac t tha t wa s don e tha t way .  In  othe r wo rds, 9 

a POU m akes a co ntrac t.  D o the y al l ,  al l  of 10 

th ose, al l  t he P OUs h ave t o giv e out  powe r 11 

c o ntent  labe ls r egard less?  12 

  MR . SCA VO:  Rega rdles s of what?  13 

  MR. UHLER:  Whether itôs one person 14 

se lects  that  tar if f?  That  is - -  and  you need  to 15 

be  more  clea r on  what  --  where you donôt have to 16 

su pply a pow er c onten t lab el.  17 

  Itôs the large reason why Iôm here.  My 18 

basic feeling is the public hasnôt been notified 19 

with power content labels.  They donôt know 20 

whatôs in their electricity or what percentages.  21 

And Iôm trying to get it clear of why I never got 22 

power content labels.  So Iôm coming to this, you 23 

kn ow, r ulema king  to m ake s ure t hat I  know  24 

ex actly , and  the n I c an te l l  my  fr ie nds, oh, when 25 
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yo u buy  that , th ey ca n act ually  take  the cred its, 1 

ne ver g ive y ou a  powe r con tent label , i f  they  are 2 

a public entity whoôs supplying that.  And thatôs 3 

what Iôm looking  for.   I  w ant c larif icati on.  4 

  MR . SCA VO:  Well , I  a pprec iate the 5 

comment.  As I said, any customer thatôs under a 6 

st andar d tar if f  or of ferin g sho uld g et a powe r 7 

co ntent  labe l.  And w e can  use your feedb ack to 8 

co nside r add it io nal c larif icati ons t o the  9 

re gulat ory l angu age.  10 

  MR. UHLER:  Okay.  The definitionsô part, 11 

yo u hav e ele ctri city portf ol io,  then  you have  12 

of ferin g, el ectr icity  offe ring and e lectr icit y 13 

su pply portf ol io .  Th e sec ond t wo, i f  you  sea rch 14 

your expressed terms, you donôt use the second 15 

tw o.   W hat a re t hey t here for?  16 

  MR . SCA VO:  I ca n app recia te wh y tha t may  17 

se em co nfusi ng.  That  was actua lly a n eff ort to 18 

tr y and  impr ove the c larit y of the r egula tion s.  19 

Th ose a re te rms that are e ither  used  in t he 20 

st atute  beca use the e nabli ng st atute s use  a 21 

co uple of di ffer ent t erms,  and one o f the  ter ms 22 

wa s use d in the exist ing v ersio n of the 23 

re gulat ions.   Th is is  mean t to colle ct al l  th e 24 

te rms i n one  pla ce an d est ablis h tha t the y al l  25 
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mean the same thing.  And in going forward, weôre 1 

st ickin g to just  a si ngl e term in th e 2 

re gulat ions.  3 

  MR . UHL ER:  Okay .  Po rtfol io, e lectr icity  4 

po rtfol io se ems to be  the singl e ter m.  5 

  MR . SCA VO:  Corr ect.  6 

  MR . UHL ER:  Okay .  Th is is  anot her p oint,  7 

is  some  uti l i t ie s hav e man y tar if fs,  many  8 

po rtfol ios.  The y hav e a p ortfo l io f o r al l -9 

el ectri c hou se, al l - e lectr ic ho uses with well  10 

pumps, and so on.  In the past, thereôs only one 11 

po wer c onten t la bel.  12 

  Iôve made a request for prior power 13 

co ntent  labe ls, l ike for S MUD, can y ou gi ve m e 14 

on e?  A nd I gave  thei r bro chure  on a l l  of  the ir 15 

t a rif fs  for resi denti al.  And w hat w as re turn ed 16 

to  me, nearl y --  I  me an, t here was a  few powe r 17 

content labels but they didnôt --  I would  l ik e to 18 

kn ow, i n the  cas e whe re yo u hav e all - elec tric , 19 

al l - ele ctric  wit h wel l pum p, an d som e of thes e in 20 

th e pas t, wh at h appen ed to  thos e pow er co nten t 21 

la bels?   Now  if you h ave a  t ime - of - u se ra te, a 22 

ne t - met ering  rat e and  such , wil l  the re be  a p ower 23 

co ntent  labe l?  And s ince that meter ing i s no t a 24 

re tai l  sale,  cou ld th at be  anot her r eason ?  25 
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Be cause  sola r sh ares is no t a r eta i l  sale .  1 

Thatôs a net- met ering .  So  ther e is --  thereôs no 2 

sa le, n o  co mmod ity e xchan ged f or mo ney.  How  are 3 

yo u acc ounti ng f or th ose t ype o f thi ngs?  4 

  Mo st of  this  stu ff is  arou nd th is 5 

de finit ion, what  is t his p ortfo l io?  And whic h 6 

on es ca n, wh en y ou pu r chas e thi s, ca n you  exp ect 7 

to  actu ally get a pow er co ntent  labe l, is  wha t 8 

Iôm after? 9 

  So  do y ou fo l low ?  10 

  MR . SCA VO:  Clos ely e nough , I t hink.  11 

  MR . UHL ER:  Yeah .  12 

  MR . SCA VO:  So I  thin k in those  13 

si tuati ons y ou d escri bed, I wou ld ex pect that  14 

th ose c usto m ers shoul d get  a po wer c onten t la bel.  15 

Un less they have  l ike  a cu stom contr act w ith 16 

th eir u ti l i t y or  reta i l  el ectri city provi der,  17 

th ey sh ould rece ive a  powe r con tent label .  18 

  I know that youôve asked about prior 19 

labels in the past.  Thatôs, I think, outside  the 20 

scope of this rulemaking.  Itôs also outside my 21 

particular area of work. I canôt answer that 22 

qu estio n.  23 

  MR. UHLER:  Okay.  Itôs the only --  and 24 

th e rea son w hy I  brin g it  up is  befo re yo u ha d 25 
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just simply an offer or a tariff, thatôs all it 1 

ha d to be  to  get  a po wer c onten t lab el, a n of fer 2 

or  a ta rif f .   So  why are y ou br eakin g it  up i nto 3 

al l the se th ings ?  Be cause  an o ffer or a tari f f  4 

sounds like it covers everything.  And now youôre 5 

go ing i nto, well ,  al l  thes e dif feren t oth er t erms 6 

th at ar e rel ated  to  portfolio and stuff.  Thatôs 7 

why Iôm asking.  Itôs like why?  Why does it need 8 

additional definition?  Why isnôt offer or tariff 9 

en ough in or der to kn ow th at yo u sho uld g et a  10 

po wer c onten t la bel?  11 

  Be cause  this  add s a l ot of  conf usion .  12 

Itôs like, oh, you didnôt get this one because 13 

you were a this or you were a that.  Itôs an 14 

of fer o r tar if f .   And  then  the uti l i t ies use a 15 

ta rif f .   And  you  have  a ta rif f  with a num ber and 16 

an  ID, a sep arat e one .  I  see y ou pu t thi s 17 

additional language in here.  And thatôs 18 

so methi ng th at m ight go in to so me ot her g uide line 19 

to  let your folk s kno w int ernal ly th at, o h, y eah, 20 

al l tha t has  to do is  have  a di ffere nt na me a nd 21 

we  give  it  a  pow er co ntent  labe l.  22 

  So are you following what Iôm saying 23 

there when Iôm talking about why do we ne ed 24 

an ythin g bey ond an of fer o r a t arif f ?  Be caus e it 25 
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ad ds mo re th ings  to c ause more confu sion to 1 

people.  Itôs like what is a portfolio?  I know I 2 

get a bill and Iôve got a residential with gas 3 

home heating, or Iôve got a time- of - day r ate,  or 4 

Iôve got a n et - m eteri ng ra te.  Why n ot ju st o ffer 5 

a tarif f?  J usti fy th e add it ion al la nguag e th at 6 

ca n add  conf usio n.  7 

  MR. SCAVO:  Well, as Iôve said, thereôs 8 

one exception in there thatôs spelled out in the 9 

de finit ions that  prov ides retai l  sup plier s wi th 10 

th e abi l i ty to n ot a submi t pow er co ntent  lab el 11 

in  the case in w hich they have a cus tom c ontr act 12 

wi th a custo mer.   The  reas ons f or th at ar e la id 13 

ou t in the i nit i al st ateme nt of  reas ons.  But  I 14 

do, I think, understand the concerns youôre 15 

vo icing  here  and  appr eciat e the comment.  Thatôs 16 

something that we can use as weôre evaluating 17 

fu rther  chan ges to th e reg ulato ry la nguag e.  18 

  MR . UHL ER:  Okay .  Bu t you  went  back  to 19 

the one related to the custom, and Iôm talking 20 

ab out j ust s trai ght, why a re yo u usi ng po rtfo l io?  21 

Wh y d onôt you just use offer or tariff, like in 22 

the past?  What it is?  Whatôs the big deal with 23 

th at?  If  yo u ha ve, t hroug h a t arif f  or a  24 

schedule from a utility, itôs printed on your 25 
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bi l l ,  t hat s houl d be enoug h to get t o a p ower  1 

co ntent  labe l.  Then you c ould  see a l l  th e ot her 2 

fo lks w ho ar e l i ving in a house  with  gas heat ing 3 

an d ele ctric ity and w hat e lectr icity  they  got .  4 

And theyôre --  w hen t hey u sed i t,  be cause , yo u 5 

kn ow, p eople  wit h gas  stov es ar e l ik e, he y, I  6 

lo ve th is t i me, this rate,  I ca n tur n on this  7 

s t uff.  8 

  So thatôs what Iôm talking about.  Are we 9 

go ing t o see  pow er co ntent  labe l fro m SMU D fo r 10 

ho uses that have  gas heati ng?  Is i t  goin g to  be 11 

br oken up?  Beca use w ith t ime o f day , tha t is  12 

ac tuall y --  everybodyôs custom at that point.  13 

Ev erybo dy ha s a c usto m use .  Ev erybo dy is  --  14 

particularly if you have gas and you donôt  15 

ha ve --  that youôre not all electric, because you 16 

ha ve a choic e an d you  cann ot  us e tha t.  Y ou c an 17 

consume energy that other folks donôt get to 18 

consume through using gas.  Thatôs a separate  19 

th ing.  20 

  MR . SCA VO:  As I  ment ioned , we went  21 

wi th --  we laid out these terms because theyôre 22 

ei ther used in s tatut e or used in th e exi stin g 23 

re gulat ions.   Th e pur pose of th is wa s to not --  24 

to  try and c onso lidat e ter ms.  I  app recia te t he 25 
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pe rspec tive th at  ther e cou ld be  diff erent  ter ms 1 

we  coul d use  tha t are  mayb e mor e i l l ustra tive  of 2 

what weôre trying to convey.  I can only say that 3 

the terms weôve gone with were semantic choices.  4 

Bu t we appre ciat e the  comm ent.  5 

  An d you r sec ond quest ion a bout wheth er 6 

y o u wou ld re ceiv e a p ower conte nt la bel i f  yo u 7 

are a gas customer of SMUD, Iôm not --  8 

  MR. UHLER:  Well, no, what Iôm talking 9 

ab out i s the  sit uatio n for  peop le to  know  the ir 10 

im pact.   Bec ause  all  of th is re gulat ion a nd a ll  11 

of  this  stuf f ha s l i t t le e ffect  i f  t he fo lks who 12 

ar e pul l ing the lever s and  turn ing t he l i ghts  on 13 

an d doi ng wh atev er ha ve no  idea  how much 14 

gr eenho use g as i s del ivere d to them,  and  15 

thatôs --  weôre missing out on a lot of 16 

ho rsepo wer.  A l ot of  peop le th ink, oh, I  mov ed 17 

in  this  hous e, g ot a few s olar panel s on the 18 

roof, Iôm guilt- free.  19 

  CO MMISS IONER  DOU GLAS:   All  r igh t.  S o, 20 

Mr. Uhler, Iôm just going to ask that we --   you 21 

kn ow, t his i s th e t im e for  clar ifyin g que stio ns 22 

and itôs helpful, but we also have to move on.  23 

So Iôm just going to ask t hat y ou ma ke po ints .  24 

I f  Jord an ha s a quick  answ er, h e can  give  it .   25 
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Otherwise, weôve got your comment and you can 1 

fo l low up in  wri t ing and g et to  i t ,  just so t hat 2 

we get through everybodyôs comments and questions 3 

an d get  thro ugh the a genda  toda y.  4 

  MR . UHL ER:  May I mak e a s ugges tion?  5 

  CO MMISS IONER  DOU GLAS:   Ple ase.  6 

  MR. UHLER:  I think Iôm the only one 7 

whoôs made comments pre, in plenty of time --  8 

  CO MMISS IONER  DOU GLAS:   You  did.  9 

  MR . UHL ER:  --  f or so mebod y to answe r al l  10 

of  thos e.  11 

  CO MMISS IONER  DOU GLAS:   Tha t is --  yo u did  12 

su bmit comme nts early .  Ho wever , i f  Jorda n ha s a 13 

ready answer, he can give it.  If he doesnôt, 14 

th en I think  we shoul d mov e on.  15 

  MR . UHL ER:  I un derst and t hat.  I  wo uld 16 

ap preci ate f eedb ack - -  17 

  CO MMISS IONER  DOU GLAS:   Yes .  18 

  MR . U HL ER:  --  w hen I  turn  in a  comm ent, 19 

th rough  the dock et, t o get  feed back.   You  sho uld 20 

go through the docket.  Iôve gotten no feedback 21 

on  any of my  com ments .  So  I am  --  22 

  CO MMISS IONER  DOU GLAS:   We are i n the  23 

pr ocess .  24 

  MR . UHL ER:  --  I  am h ere - -  25 
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  CO MMISS IONER  DOU GLAS:   Ple ase a sk yo ur 1 

questions. But we donôt want --  2 

  MR . UHL ER:  Yeah .  3 

  CO MMISS IONER  DOU GLAS:   --  to sp end - -  4 

  MR. UHLER:  I donôt want to burden this 5 

time for anybody else either.  Iôm just saying, 6 

ju st an swer the comme nts a nd do  it  i n the  d oc ket.  7 

  Your public recordôs people sent me some 8 

st uff a nd I said , I k now i t say s rig ht th ere,  9 

answer it in the docket.  Donôt send me an email 10 

because itôs not on the record, according to 11 

12 08.  12 

  So thatôs all Iôm saying.  I would be up 13 

he re if  you had alrea dy an swere d the m.  14 

  Al l  r ig ht, I  hav e a b etter  ques tion.  15 

  MS . DEC ARLO:   Li sa De Carlo , rea lly 16 

qu ickly , Ene rgy Commi ssion , Sta ff Co unsel .  17 

  Ju st in  term s of  the forma l APA  proc ess, 18 

we  wil l  be r espo nding  to a l l  do cumen ts --  or al l  19 

co mment s and  que stion s  sub mitte d thr ough the 20 

do ckets  duri ng t he fo rmal comme nt pe riod,  21 

ce rtain ly by  the  t ime  the f inal  stat ement  of 22 

resources is produced and docketed.  We canôt 23 

co mmit,  nece ssar i ly, to re spond ing p rior to t hat.  24 

Bu t cer tainl y th e for mal A PA pr ocess  does  req uire  25 
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a forma l res pons e to every  comm ent s ubmit ted,   1 

so  --  2 

  MR. UHLER:  It does, but itôs not very 3 

ef f icie nt --  Ste ve Uh ler a gain --  no t ver y 4 

ef f icie nt to  not  resp ond t o --  part i cular ly w hen 5 

so mebod y tak es t he t i me to  put in th e com ment  and 6 

ha ve it  layi ng o ut there.  They didnôt even make 7 

th ese s imple  cor recti ons f or ci t ing issue s in  8 

what youôre showing here today.  That will come 9 

up  late r, I  gues s, wh en yo u get  to t hat f urth er 10 

do wn an d you  get  into  1393 .  Yo u sho uld a t le ast 11 

do  that .  12 

  Th anks.  13 

  MS . WEI SZ:  I ju st ha d a b rief 14 

clarification.  This is Dawn Weisz.  Iôm the 15 

Pr eside nt of  the  Cali forni a Com munit y Cho ice 16 

As socia tion.  17 

  Ma ny of  our memb ers, over the l ast y ear, 18 

ha ve re ached  out  and made comme nts r egard ing the 19 

EI M tra nsact ions  and deter minin g wha t the  ri g ht 20 

me chani sm wo uld be to  refl ect t hose in th e po wer 21 

co ntent  labe l, p robab ly by  usin g the  CMRI s th at 22 

ar e tra nsfer red,  alon g wit h tho se EI M 23 

transactions.  We donôt see any of that reflected 24 

here.  And I just wanted to ask if thereôs been 25 
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an y pro gress  on tha t and i f  tha t wil l  be 1 

in corpo rated  int o the  f ina l reg ulati ons?  2 

  MS . LEE :  Co uld I ask , Daw n, wo uld y ou 3 

mi nd if  we h eld that unti l  the end o f the  4 

pr esent ation  to addre ss --  5 

  MS . WEI SZ:  Sure .  6 

  MS . LEE :  --  as a bro ader topic ?  7 

  MS . WEI SZ:  Of c ourse .  Th ank y ou.  8 

  MS . LEE :  Th ank you, Dawn.  9 

  MR . SCA VO:  Any other  ques tions  abou t the  10 

de finit ions sect ion?  Okay .  11 

  Th e fol lowin g se ction  is 1 392.  Ther e are  12 

no  subs tanti ve c hange s to that secti on fr om t he 13 

cu rrent  regu lati ons.  Sect ion 1 392 p ertai ns t o 14 

ob solet e rep orti ng re quire ments  for gener ator s 15 

an d bal ancin g au thori t ies.  16 

  So Iôm just going to move on to section 17 

13 93.  This sect ion l ays o ut th e acc ounti ng 18 

me thodo logy unde rpinn ing t he pr ogram .  Mo st o f 19 

th is sh ould be f amil i ar to  folk s who  have  20 

fo l lowe d thi s pr oceed ing.  21 

  Co nsist ent w ith the F ebrua ry 20 19 ve rsion  22 

of  the propo sed regul ation s, un bundl ed RE Cs w il l  23 

no t be used to a djust  the fuel mix o r GHG  24 

em issio ns of  ele ctric ity p ortfo l io u nder this  25 
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pr ogram .  Th e fu el mi x wil l  be calcu lated  1 

ac cordi ng to  the  fuel  type  of t he pr ocure d 2 

el ectri city.   In  the case of f i rmed and s hape d 3 

im ports  the fuel  type  of t he pr ocure d REC s, 4 

ra ther than that  of t he su bstit ute p ower,  wil l  be 5 

us ed to  calc ulat e the  fuel  mix.  6 

  Th e GHG  emis sion s int ensit y wil l  be 7 

ca lcula ted a ccor ding to  th e sou rces of 8 

el ectri city that  deli ver p ower to a Calif orni a 9 

ba lanci ng au thor ity.  10 

  Fo r f ir med a nd s haped  impo rts, this means  11 

th at th e GHG  emi ssion s ass ociat ed wi th th e 12 

su bstit ute p ower  wil l  be u sed t o cal culat e th e 13 

em issio ns in tens ity o f the  port fol io , rat her than 14 

th e GHG  emis sion s ass ociat ed wi th th e sou rce of 15 

th e REC s.  16 

  Th is ne w ver sion  of t he pr opose d 17 

re gulat ions reta ins t he GH G emi ssion s exc lusi ons, 18 

su bject  to c erta in pr ovisi ons, as ou tl ine d in  the 19 

Fe bruar y 201 9 ve rsion  of t he dr aft r egula tion s.  20 

Th is me ans t hat the G HG em issio ns of  f irm ed a nd 21 

sh aped impor ts u nder a con tract  exec uted prio r to 22 

Ja nuary  1st,  201 9 wil l  be exemp t fro m dis clos ure 23 

on  the power  con tent label .  Th is se ction  als o 24 

details rules for an emissionsô adjustment based 25 
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on  bank ing e xce s s zer o - GHG  cred its i n a p rior  1 

ye ar.   2 

  We  know  this  sta tutor y pro visio n app lies 3 

to Hetch Hetchy.  Thus far, we havenôt heard from 4 

st akeho lders  ide ntify ing o ther procu remen ts t hat 5 

might meet the parameters weôve laid out. 6 

  Th is ve rsion  of the p ropos ed re gulat ions 7 

co ntain s a f ew s ubsta ntive  upda tes t o the  8 

Fe bruar y 201 9 ve rsion .  Th e f ir st up date to t his 9 

se ction  prop oses  a di ffere nt me thod for 10 

ca lcula ting unsp ecif i ed po wer.  Unde r thi s 11 

pr oposa l, un spec if ied  powe r wil l  be deter mine d by 12 

co mpari ng to tal speci f ied procu remen ts to  ret ai l  13 

sa les.  I f  r etai l  sal es ex ceeds  tota l spe cif i ed 14 

pr ocure ments , th en th e dif feren ce wi l l  be  15 

re porte d by unsp ecif i ed po wer.  I f  t he to tal 16 

sp ecif i ed pr ocur ement s exc eeds retai l  sal es, then 17 

th e ret ai l  s uppl ier w il l  r eport  zero  proc ure m ent 18 

of  unsp ecif i ed p ower.  19 

  Th e sec ond c hang e per tains  to t he sh are 20 

re sourc es pr ocur ed at  the direc tion of th e CP UC, 21 

su ch as  thos e pr ocure d thr ough the c ost 22 

al locat ion m echa nism,  or C AM.  In th is pr opos al, 23 

in vesto r - own ed u ti l i t ies t hat h old c ontra cts with  24 

CA M res ource s wi l l  on ly cl aim t he po rt ion  of CAM 25 
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re sourc es at tr ib uted to th e inv estor - owne d 1 

ut i l i ty  by t he C PUC.  The remai nder of CA M 2 

ge nerat ion w il l  be co nside red g rid p ower with  the 3 

em issio ns in tens ity o f uns pecif ied p ower and wil l  4 

be  clai med b y re tai l e r sup plier s whe n the y re port 5 

re tai l  sales  in exces s of speci f ied procu reme nts, 6 

as Iôve detailed on the previous slide. 7 

  Th e thi rd up date  adju sts h ow sp ecif i ed 8 

pu rchas es ar e at tr ibu ted t o ret ai l  s ales.   Th is 9 

pr oposa l out l ine s a r educt ion o rder for 10 

si tuati ons i n wh ich t otal speci f ied purch ases  11 

ex ceeds  reta i l  s ales.   Und er th is pr ovisi on, 12 

na tural  gas reso urces  wil l  be t he f i rst s ourc es 13 

to  be p ropor tion ately  redu ced s o tha t tot al 14 

sp ecif i ed pu rcha ses e quals  reta i l  sa les.  I f  the 15 

el ectri city port fol io  cont ains insuf f icie nt 16 

na tural  gas gene ratio n to cover  the exces s 17 

sp ecif i ed pu rcha ses, then each l ine item of c oal 18 

an d oth er fu els wil l  be pr oport ionat ely r educ ed.  19 

I f  al l  these  fue l typ es ar e red uced to ze ro a nd 20 

th ere i s st i l l  e xcess  spec if ied  purc hases , th en 21 

la rge  h ydro and nucle ar wi l l  be  prop ortio nate ly 22 

re duced .  23 

  Le t me pause  her e and  ask if  th ere a re 24 

any questions about those provisions Iôve just 25 
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ou tl ine d or sect ion 1 393 i n gen eral?  1 

  MR. UHLER:  Yeah.  Itôs Steve Uhler. 2 

  Under A6, it sounds like youôre 3 

su gges t ing t hat this over - purch ase i s not  4 

as socia ted w ith the u se of  reta i l  sa les.  I  5 

su bmitt ed so meth ing t his m ornin g to try t o su m it 6 

up .  7 

  Wh at we  use in i ndust ry i f  we w ant t o 8 

f i gure out i f  we  want  to d elive r a c ertai n am ount 9 

is  we h ave a  yie ld fa ctor.   And  the yield  fac tor 10 

wo uld s ay, o kay,  I wa nt to  deli ver 1 00 bu t I have 11 

lo sses,  so - -  an d 20 perce nt lo sses or so , so  I 12 

ne ed 12 0 or so i n ord er to  deli ver t hose.   Th ose 13 

co sts a re st i l l  invol ved.  Thos e gre enhou se g ases 14 

st i l l  g o in the air.  15 

  There is, letôs see h ere, a req uirem ent 16 

under 1393(c), which Iôll link these two together 17 

because the measurement thatôs required is the 18 

gr eenho use g ases  for retai l  sal es re lated  to 19 

to tal s ystem  pow er.  Those  are assoc iated  wit h 20 

the retail sales.  If theyôre not, you need to 21 

ha ve a power  con tent label  to t el l  u s how  muc h 22 

gr eenho use g ases  are being  cons umed by th e 23 

ut i l i ty  who over buys.   24 

  Al so, l oadin g or der, job o ne is  25 



 

32 
California Reporting, LLC  

(510) 313 - 0610  

ef f icie ncy.  Thi s is a num ber o f eff icien cy.  So 1 

th is is  not --  i t  mak es th e pow er co ntent  lab el 2 

ve ry in acc ur ate.   I t  can b e ext remel y ina ccur ate.  3 

Donôt know how far off itôs going to be because 4 

we donôt know how much of this stuff has been 5 

bu ried.  6 

  So  you shoul d us e a y ield facto r and  then  7 

yo u mul t iply  i t  t imes  the retai l  sal es ag ains t 8 

th e var ious gene ratin g  fac i l i t i es to  capt ure the 9 

to tal a mount  of green house  gase s.  I t  may  tak e 10 

1. 18 ki lowat ts o f gen erati on to  deli ver o ne.  11 

Th ere a re st i l l  green house  gase s ent irely  12 

in volve d and  ass ociat ed wi th th at on e ki l owat t up 13 

to  that  1.18 .  14 

  So  this doesnôt meet like the secon d  15 

to  --  p aragr aph of th e sta tute,  that  i t  h as t o be 16 

ac curat e, f i rst and s econd , i t  has t o be 17 

ac curat e.  T his is no t at al l  a ccura te.  And if 18 

yo u ran  a bu sine ss th is wa y, hi ding al l  y our 19 

losses, it wouldnôt be good. 20 

  So  in n o way  can  this  mech anis m  be u sed 21 

to choosing, well, weôll remove natural gas and 22 

co al an d stu ff l ike t hat.  No.  I t  s hould  23 

actually be the other way around, if youôre going 24 

to  cons ider i t .   You remov e the  rene wable s.  25 
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Be cause  some  of those  rene wable s are  caus ing 1 

th ese u ndeli vera bles with spinn ing r eserv es a nd 2 

so  on a nd so  for th to  that  had to be  purc hase d.  3 

So  in n o way  sho uld t his b e don e.  I f  thi s is  4 

pr escri ptive , I say t he pe rform ance --  a 5 

pe rform ance meth od wo uld b e bet ter, and i t  wo uld 6 

be to use a yield factor.  And Iôll do mo re 7 

wr itten  comm ent on th at bu t in no wa y  sho uld this 8 

be  used .  9 

  MR . SCA VO:  Than k you  for your comme nt.  10 

  MR . HEN DRY:  Goo d aft ernoo n.  A gain,  11 

Ja mes H endry , Sa n Fra ncisc o PUC .  I had j ust two 12 

cl arify ing q uest ions.  13 

  Th e f ir st, o n th e thi rd bu llet point  14 

ab out r econc il in g spe cif ie d pur chase s wit h re tai l  15 

sa les i s the  sta tute says you o nly r eport  ret ai l  16 

sales.  Iôm unclear how you then can do this 17 

pr oport ional  al l ocati on me thodo logy?  18 

  An d als o, i f  you  have , aga in, i f  you  look  19 

at  reso urces  as oppos ed to  cont r acts , i f  you have 20 

a resource and itôs under contract to multiple 21 

pe ople,  incl udin g you rself , und er th e pow er 22 

co ntent  labe l, y ou ba sical ly re port the t otal  23 

output and then you report whatôs resold to 24 

others.  And so whatôs resold to others could be 25 
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a porti o n of  tha t out put.  And rathe r tha n th at 1 

be ing a ssign ed t o the m as a ret ai l  s ale, i t  2 

ap pears  that , un der t his m ethod ology , a p ort i on 3 

of  thos e ret ai l  sales  coul d get  al lo cated  bac k to 4 

yo u as the o wner  of t he pl ant.  5 

  And so Iôm just trying to reconcile the 6 

t wo of those in trying to make sure itôs 7 

consistent with the requirement that weôre 8 

fo cused  just  on retai l  sal es.  9 

  MR . SCA VO:  Can you r estat e tha t sec ond 10 

qu estio n ple ase?  11 

  MR . HEN DRY:  Und er th e pow er co ntent  12 

la bel, take,  for  exam ple, you o wn a power  pla nt 13 

an d you , you  kno w, yo u rep ort i n the  powe r 14 

co ntent  labe l to tal o utput  of t he pl ant.  You  15 

then report what youôve resold.  And what you 16 

re sold is, b asic ally,  coul d be a spe cif ie d 17 

purchases.  And assume itôs under contract, that 18 

yo u hav e agr eeme nt th at yo uôre going to resale 19 

th is ou tput to s omebo dy el se as  a wh olesa le s ale 20 

to  them , wha t ha ppens  is t wo th ings.   The  per son 21 

wh o buy s it  then  is r eport ing i t  as a ret ai l  sale 22 

on  thei r end .  B ut un der t his w eight ed 23 

methodology, itôs possible that the seller, the 24 

pe rson who o wns the p lant who i s sel l ing this  25 
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po wer i s a s peci f ied purch ase, would  also  hav e 1 

en d up havin g to  repo rt i t  unde r thi s 2 

pr oport ional  al l ocati on of  tryi ng to  reco ncil e 3 

sp ecif i ed pu rcha ses w ith r etai l  sale s.  4 

  MR. SCAVO:  Okay.  So what weôve proposed  5 

isnôt a major departure from how the program has 6 

op erate d for  yea rs.  That issue  that  we m eant  to 7 

ad dress  is t hat in st atute  the denom inato r fo r 8 

th ese c alcul atio ns is  esta blish ed to  be r etai l  9 

sa les.  We k now that in mo st ca ses t otal 10 

procurements arenôt g oing to eq ual r etai l  sal es, 11 

so  we n eed s ome way t o bal ance those  out so t hat 12 

th e mat h wor ks o ut co rrect ly.  13 

  In  the case you descr ibed,  i f  t he ut i l i ty  14 

re sold at wh oles ale p ower from some gener ator  i t  15 

ow ned, that gene ratio n wou ld be  dedu cted on 16 

Sc hedul e 1.  It wouldnôt be subject to this 17 

re ducti on or der.  18 

  MR . HEN DRY:  Oka y.  I  take  it  t hat w as 19 

yo ur re ading  but  havi ng re ad th rough  this  sev eral 20 

times, I admit, Iôm still trying to understand 21 

th e cla rity of h ow yo u get  from  that  to t hat 22 

co nclus ion b ased  on t he su bsequ ent, l ike 23 

equations four through six.  Itôs --  Iôm trying 24 

to understand that, so thatôs why Iôm asking this 25 
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qu estio n.  1 

  Th ank y ou.  2 

  MR . SCA VO:  Than k you .  3 

  MR . HEN DRY:  And  then  one quest ion o n 4 

CA M.  I f  you  cou ld go  back  a sl ide o n the  5 

tr eatme n t of CAM resources, on how theyôd be 6 

reported?  Theyôre just reported by the investor-7 

ow ned u ti l i t y as  a se parat e l in e ite m and  the n 8 

ge t att r ibut able  to g rid p ower.   But  then  how  9 

does that show up if youôre not the IOU?  Does it 10 

sh ow up  in t he C CAs o r pub l icly - owned utilitiesô 11 

po wer c onten t la bel a nywhe re th en?  12 

  MR. SCAVO:  Itôs not specifically 13 

di splay ed in  the  powe r con tent label .  14 

  MR . HEN DRY:  Oka y.  15 

  MR . SCA VO:  That  rema inder  gene ratio n is 16 

co nside red t o be  serv ing g rid p ower.   So any 17 

en tity that repo rts u nspec if ied  powe r on thei r 18 

f i l ings  wil l  --  19 

  MR . HEN DRY:  Get  thei r sha re of  i t?  20 

Ok ay.  Great .  21 

  MR . SCA VO:  Corr ect.  22 

  MR. HENDRY:  Thank you.  Thatôs --  I  was 23 

a l i t t l e unc lear  on t hat.  Than k you .  24 

  MS . LEE :  Ca n I make a req uest?   If  you 25 
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sp eak, whe n you do an nounc e you r nam e, co uld you 1 

al so st ate y our aff i l iat io n?  A nd if  you have  a 2 

bu sines s car d wi th yo u, i f  you could  leav e th at 3 

wi th ou r Cou rt R eport er, i t  wil l  gre atly help  us.  4 

  MR . TUT T:  G ood after noon.   Tim  Tutt  from  5 

SM UD.  I gue ss I  just  had a  cla rifyi ng qu esti on 6 

about the treatment of whatôs called PCC- 2 7 

re sourc es.  And as I under stand  it,  i f  yo u ha ve a 8 

co ntrac t sig ned befor e Jan uary 2019 the c ontr act 9 

wi l l  sh ow up  as renew able on yo ur po wer c onte nt 10 

la bel w ith z ero GHG e missi ons a ssoci ated with  11 

that transaction.  But if itôs after that, it 12 

wi l l  sh ow up  as renew able on yo ur po wer c onte nt 13 

la bel w ith G HG e missi ons a ssoci ated with the 14 

transaction.  And Iôm just wondering what the 15 

ra tiona le fo r th e dis parat e tre atmen t of thos e 16 

tw o sit uatio ns i s?  17 

  MR. SCA VO:  The ratio nales  are laid out 18 

in  our addit iona l sta temen t of reaso ns.  19 

  Ju st to  keep  it very brief , thi s 20 

gr andfa ther prop osal was p ropos ed as  a re spon se 21 

to stakeholder interest.  I think, if youôll 22 

re call ,  in e arl i er ve rsion s of our i mplem enta tion 23 

proposals there wasnôt this grandfathered 24 

tr eatme nt.  25 
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  MR . TUT T:  U nder stand .  So  stak ehold ers 1 

su ggest ed th at t hey h ad en tered  into  thes e 2 

co ntrac ts wi th g ood - -  in good faith  and they  3 

wa nted the p rocu remen t tha t the y tho ught they  4 

we re pu rchas ing honor ed by  this  proc ess?  5 

  MR . SCA VO:  Corr ect.  6 

  MR . TUT T:  Y eah.   So are y ou su ggest ing 7 

then that in the future you donôt want parties to 8 

en ter i nto t hese  kind s of contr acts?  9 

  MR. SCAVO:  We donôt give guidance on the 10 

ty pes o f con trac ts th at pa rt ies  shou ld en ter 11 

in to.  12 

  MR . TUT T:  B ut i f  an entit y wis hes t o go 13 

bu y ren ewabl e po wer w ith s ubsti tute power , th ey 14 

may not do that because thereôs no GHG emissions 15 

as socia ted w ith that renew able procu remen t; i s 16 

th at co rrect ?  17 

  MS . LEE :  Ca n I speak  to t hat?  I th ink 18 

th e iss ue he re w ith t he da te wa s tha t the  sta te 19 

ha d not , bef ore this date,  issu ed gu idanc e to  20 

en tit ie s as to h ow GH G emi ssion s wou ld be  21 

ca lcula ted.  So for c ontra cts e ntere d int o 22 

pr eviou sly, the state  had not p rovid ed th at 23 

gu idanc e.  T he s tate has n ow pr ovide d th a t 24 

guidance and the rules, so thatôs justified the 25 
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difference in the treatment.  And weôre certainly 1 

no t enc ourag ing or di scour aging  any speci f ic type 2 

of purchase or contract arrangement.  Weôre 3 

si mply stati ng t he ru les a s to how, based  on the 4 

co ntrac ts th at a re en tered  into , how  thos e 5 

em issio ns mu st b e dis close d.  6 

  MR . TUT T:  S ure.   So Produ ct Co ntent  7 

Ca tegor y 2 c ontr acts are a l lowe d und er th e RP S, 8 

up  to 2 5 per cent  of y our p rocur ement ; r ig ht?  Is 9 

i t  fair  to s ay t hat i f  you  have  to d isclo se o n a 10 

po wer c onte n t la bel G HG em issio ns as socia ted with 11 

th at re newab le p rocur ement , tha t el i gible  12 

re newab le pr ocur ement , tha t tha t wil l  act  to 13 

di scour age t hat type of co ntrac t?  14 

  MS. LEE:  Iôm just looking to see if any 15 

of  the other  par t ies would  l ike  to s peak as w ell?  16 

  Ye ah, I  thin k th at th at wo uld b e an 17 

ap propr iate publ ic co mment  to b e add resse d in  the 18 

ru lemak ing.  Spe cif ic  to t his w orksh op, I  19 

un derst and t he c oncer n.  B ut, a gain,  I ca n on ly 20 

sa y tha t the  rul es ar e bei ng es tabli shed spec if ic 21 

to  our statu tory  dire ction  to p rovid e con sume r 22 

in forma tion.  23 

  MR . TUT T:  O kay.   Tha nk yo u.  24 

  MS . LEE :  Th ank you, Tim.  25 
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  MR . SIA O:  H ello .  Da vid S iao w ith 1 

Ro sevil le El ectr ic.  And t hank you, Commi ssio n, 2 

fo r hol ding this  work shop and s peaki ng wi th u s 3 

to day.  4 

  Ju st wa nted to a sk a quest i on r elate d to 5 

wh at Ti m was  jus t dis cussi ng wi th yo u, 6 

sp ecif i cal ly  reg ardin g sec tion 1393( d)(1) (B).   So 7 

th is is  rega rdin g con tract s aft er 20 19 or  8 

co ntrac ts si gned  befo re th en th at ar e eit her 9 

ex tende d or amen ded a nd, y ou kn ow, w hethe r th ey 10 

can or canôt count to wards  bein g cle an?  11 

  Ro sevil le ha s a situa tion where  we h ave a  12 

Bucket 2 contract.  Itôs been, I donôt know if I 13 

wo uld c all  i t  am ended , but  we h ave h ad an  upd ate 14 

to  one of ou r ex hibit s whe re ou r cou nterp arty  is 15 

cl arify ing w hat resou rces we ar e get t ing th e 16 

Bu cket 2 res ourc es fr om.  So I just wante d a bit 17 

of  clar if ica tion  on w hat r ises to th e lev el o f an 18 

am endme nt?  Is i t  any  chan ge or  any updat e, o r is 19 

it something thatôs more material than that? 20 

  Th ank y ou.  21 

  MR. SCAVO:  Thatôs not a question I think 22 

I  c ould answer right now but itôs something that 23 

weôll bear in mind to as we move further in this 24 

pr ocess .  Th ank you.  25 
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  MR. SIAO:  Youôre welcome. 1 

  MR . SCA VO:  Exce llent .  Th ank y ou.  2 

  MR . TOM ASHEF SKY:   Tha nks.  Good  3 

af terno on.  Than ks.  Alway s app recia te t h e 4 

op portu nity to h ave a  work shop and t o hav e a 5 

co nvers ation  abo ut th ings l ike this.  6 

  Wi th re spect  to large  hydr o, go ing b ack 7 

to  the recon cil i ng of  proc ureme nt an d ret ai l  8 

sa les, the r educ tion order , at least  9 

mathematically, I understand what youôre trying 10 

to do.  And if you look at the way itôs done on 11 

the current label, thereôs sort of a pro rata 12 

re ducti on, s o th is so rt of  clar if ies  some  of 13 

that.  So youôve got sort of a priority order in 14 

te rms o f how  you  take  it  o ut of  ther e.  15 

  Wi th re spect  to a lot  of p ublic  uti l i t ies  16 

wi th la rge h ydro , the re is  no w ay to  basi call y 17 

la y off  that  loa d.  T hat l oad i s tar geted  to 18 

re tai l  sales .  I t  is targe ted t o the  comm unit ies 19 

th at ar e bei ng s erved .  An d so as so on as  you  do 20 

that, if you get to a point where youôre starting 21 

to  lay off c erta in el ement s, yo u can  prov ide some 22 

variations in terms of what youôre trying to show 23 

in  term s of the resou rce m ix an d you r emi ssio ns 24 

profile, so thereôs that element. 25 
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  I  wil l  say t hat in ab undan t hyd ro ye ars, 1 

and weôve actually had a couple of g ood o nes in 2 

th e las t few  yea rs, w e are  now gett i ng in to a  3 

si tuati on wh ere some uti l i t ies are w ell o ver 100 4 

pe rcent .  An d la rge h ydro is no t the  one that  5 

ge ts la id of f.  You m ay no t get  down  to t hat 6 

ma thema tical ly i n cer tain circu mstan ces.  But  as 7 

we  g et close r to  deal ing w ith t he 10 0 per cent  8 

ca rbon goals  of 2045 and g ett in g clo ser t o th e 60 9 

pe rcent  thre shol d, th at be comes  more  of a  10 

pr oblem , jus t ma thema tical ly.  11 

  So  I wa nted to f lag t hat f or yo u bec ause 12 

you certainly donôt want to get into a situation 13 

where youôre providing information to your 14 

community that doesnôt reflect the fact that you 15 

ha ve a lot o f hy dro i n you r por tfol i o, es peci al ly 16 

when you canôt lay it off, and especially when 17 

weôre now in the process of getting ready to sign 18 

30 - year  exte nsio n s on  exis ting agree ments .  19 

  So  we d efini tely  do n ot wa nt to  down play 20 

the value of large hydro in any communityôs 21 

portfolio, and this could do that.  It doesnôt 22 

ne cessa ri ly do i t  in al l  c ases.  23 

  Th e oth er qu esti on is  more  of a  24 

cl arif i catio n in  term s of the r elati onshi p 25 
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between the sales thatôs normalized to 100 1 

pe rcent  and the carbo n emi ssion s tha t are  2 

ac tuall y goi ng t o sho w up on an other  port ion of 3 

th e lab el.  Are those  two both backe d dow n?  So 4 

to  the exten t th at yo u are  norm alizi ng so me g as 5 

re sourc e out  o f the e quati on, d oes i t  als o th en 6 

no rmali ze on e co mpone nt of  the emiss ions prof i le 7 

th at is  repr esen ted, or ar e the y ope ratin g 8 

independently so you donôt really have a one- to -9 

on e com paris on b etwee n the  reso urces  that  are  10 

ac tuall y sho wing  up o n the  left  side  of t he l abel 11 

an d the  emis sion s fac tor t hat s hows up in  the  12 

ba r?  13 

  MR . SCA VO:  Woul d you  mind  reph rasin g 14 

that?  Iôm not sure - -  15 

  MR . TOM ASHEF SKY:   Sur e.  16 

  MR . SCA VO:  --  I  unde rstan d the  ques tion.  17 

  MR . TOM ASHEF SKY:   So with respe ct to  you 18 

ha ve a certa in a mount  of r esour ce th at sh ows up 19 

on  the left side  of t he la bel t oday,  whic h ge ts 20 

normalized to 100 percent. And youôve got a 21 

sc enari o to now deal with norma lizin g to 100 22 

pe rcent  here .  N ow we  thro w in an em issio ns 23 

in tensi ty le vel.   So are y ou ta king only t he 24 

em issio ns as soci ated with what is re maini ng o r 25 
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whatôs attached to the 100 percent normalized 1 

amount or are you taking the emissions thatôs 2 

as socia ted w ith al l  o f you r mix , and  ther efor e --  3 

  MR . SCA VO:  Yeah .  So  the emiss ions 4 

ca lcula tion take s pla ce af ter t his r educt ion 5 

or der i s app lied  that  reco ncile s tot al pu rcha ses 6 

with retail sales.  So whateverôs left over that 7 

is  cons idere d to  be a ttr ib uted to re tai l  sale s, 8 

th ose a re th e so urces  that  form  the basis  for  the 9 

em issio ns ca lcul ation .  10 

  MR . TOM ASHEF SKY:  So basic ally,  i f  y ou 11 

lo se a megaw att of na tural  gas,  you would  tak e 12 

th at me gawat t of  natu ral g as ou t of the e quat ion?  13 

  MR . SCA VO:  Corr ect.  14 

  MR . TOM ASHEF SKY:   Oka y.  A ll  r i ght.  15 

Th ank y ou.  16 

  MS . LEE :  Sc ott,  this  is N atali e Lee . 17 

Co uld I  ask,  in the c ir cum stanc e tha t you  wer e 18 

di scuss ing f or a bunda nt hy dro y ears,  and coul d, 19 

in  maki ng yo ur c ommen t, co uld y ou gi ve us , yo u 20 

kn ow, a n ano nymo us bu t fai r ly p racti cal e xamp le, 21 

so  we c an ta ke a  look  if  t he co ncern  is t hat 22 

weôre restricting the placement of when you w ould 23 

de duct hydro , wh ere y ou wo uld p refer entia l ly want 24 

to  have  f lex ibi l i ty i n, pe rhaps , red ucing  a 25 
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di ffere nt ca tego ry, o ther than the h ydro?  1 

  MR . TOM ASHEF SKY:   Sur e.  S ure, we ca n do 2 

that.  I think that the problem that youôll - -  3 

th at we  run into , and  I  think thatôs just sort of 4 

the ongoing concern that weôve expressed in terms 5 

of  how to re conc ile t he po wer c onten t lab el w ith 6 

the programs that weôre dealing with, the RPS 7 

Pr ogram  and the Clima te Pr ogram , is that we h ave 8 

a way o f dea ling  with  that  now with i n the  RPS  9 

Pr ogram , whe re w e ste p bac k on the r enewa bles .  10 

So in one respect, youôre doing that and youôre 11 

no rmali zing it  i n the  comp lianc e asp ect o f th e 12 

RPS Program, but then it doesnôt really do the 13 

sa me th ing h ere.  14 

  So theyôre not exact sciences anyway.  15 

Bu t wha t thi s on e doe s is i t  ju st so rt of  --  i t  16 

can potentially skew the story that youôre 17 

te l l ing  to y our const ituen ts in  term s of what  18 

yo ur re sourc e mi x rea lly l ooks l ike.  19 

  So, yeah, weôd happy to do that. 20 

  MS . LEE :  Th at w ould be gr eat.  21 

  MR . TOM ASHEF SKY:   Yea h.  22 

  MS . LEE :  It  wou ld be  grea t to know what 23 

yo u rec ommen d, y ou kn ow, i n tha t try ing t o be  24 

co nsist ent w ith the i nform ation  for your 25 
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co nsume rs.  1 

  MR . TOM ASHEF SKY:   Sur e.  2 

  MS . LEE :  Th ank you.  3 

  MR . TOM ASHEF SKY:   Hap py to  do t hat.  4 

Th ank y ou.  5 

  MR. BIERING:  Good afternoon.  Iôm Brian 6 

Bi ering  on b ehal f of the A meric an Wi nd En ergy  7 

As socia tion of C alifo rnia.  8 

  I  wante d to fol l ow up  on t he qu estio n 9 

th at SM UD po sed in re latio n to the g randf athe red 10 

da ted.  I  he ard you s ay th at th ere w as gu idan ce 11 

th a t ca me ou t ah ead o f the  Janu ary 1 st, 2 019 12 

da te, i ndica ting  that  this  migh t hap pen. And I 13 

wa s won derin g wh at gu idanc e you  were  refe rrin g 14 

to ?  Wa s tha t th e dra ft st aff p ropos al or  was  15 

th ere s ometh ing else?  16 

  MS. DECARLO:  Yeah.  Itôs the draft staff 17 

pr oposa l .  18 

  MR . BIE RING:   Th anks.  19 

  MR . SCA VO:  Are there  othe r que stion s 20 

pe rtain ing t o se ction  1393 ?  21 

  MR . UHL ER:  Stev e Uhl er.  Relat ed to  22 

de ducti ons, what  abou t con tract s for  net 23 

me terin g?  N o re tai l  sale happe ns th ere.  You r 24 

formulas donôt - -  they donôt recogni ze th at 25 
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production, that procurement.  They donôt, also 1 

donôt talk about where you deduct what you 2 

wh olesa le. A ll  o f tho se sh ould be in  the form ula 3 

so  that  memb ers of th e pub lic, when they get the 4 

la bel, they can look at yo ur re gulat ions and 5 

f i gure out w h at i t  me ans, any - -  eve ry bi t of  the 6 

pr ocure ment,  so we ca n wat ch ov er th is si tuat ion.  7 

  Th e PCC - 2 st uff,  the f irme d and  shap ed 8 

st uff, yeah,  we shoul d sti l l  --  ther e sho uld be 9 

no grandfathering.  We should know whatôs in it.  10 

RP S put s les s va lue o n tha t be cause itôs less 11 

va luabl e.  Y ou h ave t o bur n a n atura l --  you have 12 

to  burn  a fo ssil  fuel  in o rder to ha ve a reta i l  13 

sa le on  that .  14 

  So , yea h, th ere shoul d be no 15 

gr andfa theri ng.  We s hould  know  exac tly w hat 16 

ca rbon is in .  I f  you  go t o EIA , i t  wil l  tel l  me 17 

th a t SM UD ha s ab out 1 0 gig awatt s of solar . I t  has 18 

no  wind , no wind  deli vered  to b ank.  And if I  19 

look at that and I sum that out and say thatôs my 20 

power content, thatôs not even going to come 21 

cl ose t o thi s.  22 

  So  you need to s top m oving  thes e thi ngs 23 

ou t of view  of t he pu blic.   Thi s is for t he 24 

public to see.  This is the publicôs label.  This 25 
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is  make  it s how all  t he co sts i nvolv ed in  thi s so 1 

th at we  can make  deci sions  abou t whe n or wind  or 2 

wh at to  tel l  our  loca l uti l i ty to do .  3 

  Th anks.  4 

  MR . SCA VO:  Than k you  fo r the c ommen ts.  5 

  To  answ er th e tw o que stion s, I think  I 6 

he ard i n the re, net - m eter e d  generation canôt be 7 

reported.  It isnôt associated with retail sales.  8 

An d who lesal e sa les a re de ducte d bef ore t his 9 

re ducti on or der takes  plac e.  T he re ducti on o rder 10 

is  ap pl ied t o ne t pur chase s, wh ich m eans gros s 11 

pu rchas es mi nus whole sale sales .  12 

  MR. UHLER:  Steve Uhler again.  Iôm just, 13 

Iôm trying to understand this net purchase.  At 14 

what point do you decide itôs a net purchase?  15 

Because if somebodyôs using a kilowatt, they  16 

tu rn --  f l ip  a s witch  on, there  is a  powe r pl ant 17 

th at mi ght h ave gone up 10 8 per cent to ha ndle  18 

th at l i t t le --  y ou kn ow, f or th at ki lowat t.  19 

Where is this net purchase thing?  I donôt --  I 20 

donôt see. 21 

  Yo u bou ght a l l  t his s tuff in or der t o 22 

de liver  that  one  ki lo watt.   Tha t has  al l  of t he 23 

va lue - -  tha t ha s al l  the costs  in i t .   I t  ha s to 24 

be captured, otherwise youôre hiding.  Youôre 25 
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hiding these factors.  Youôre hiding that thereôs 1 

fo ssi l  fuel goin g int o thi s.  B ecaus e mos t 2 

l i kely,  when  you  f l ip  a sw itch,  part icula rly in 3 

the middle of the night, thereôs no solar.  4 

People really need to know that, hey, youôre not 5 

al l sol ar.  6 

  We  have  a st adiu m her e who  says , yea h, 7 

theyôre powered by solar, but they play the games 8 

at night.  Thatôs not correct.  So these power 9 

content label need to show, yeah, thereôs fossil 10 

fu el in volve d in  you runni ng yo ur ev ent t here .  11 

We  need  to s ee t hat.  The publi c nee ds to  see  12 

th at.  We ne ed t o kno w we need to ma ke th e ch ange 13 

be cause , obv ious ly, t his i s sta cked aroun d a 14 

re gulat ion t o be  l igh t on the p roduc ers.  Now  we 15 

need to know whatôs truly there.  Itôs got to be 16 

ac curat e.  Y ou n eed t o mov e ent irely  away  fro m 17 

th at no tion.  18 

  Yo u pur chase d it .   Yo u pur chase d 1.2  19 

ki lowat ts to  del iver me on e ki l owatt , you  nee d to 20 

te l l  me  ever ythi ng th at g o es in to th at.  21 

  Th anks.  22 

  MR . SCA VO:  Than k you .  23 

  MR . TUT T:  T im T utt f rom S MUD a gain.   24 

An other  clar ifyi ng qu estio n abo ut th e PCC - 2 25 
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re sourc es.  1 

  As  I un derst and that trans actio n, th e 2 

re newab le po wer,  wind  or s olar or ou t - of - stat e, 3 

th at wa s pro cure d by a  Cal iforn ia co nsume r or  4 

th eir u ti l i t y is  laid  off in th e jur isdic tion  5 

where itôs generated and that substitute power is 6 

so rt of  brou ght in lo wer t ransm issio n l in es.  And 7 

th at ha s a G HG a ttr ib ute f or th at co nsume r or  8 

th at ut i l i ty .  9 

  Ar e you  goin g to  ensu re th at th e pow er 10 

thatôs laid off out of state has a zero GHG 11 

at tr ibu te as soci ated with i t  or  is t hat a ttr i bute 12 

ju st go ing t o be  lost  to t he pr ocure ment 13 

tr ansac tion?  14 

  MR . SCA VO:  This  prog ram o nly g overn s 15 

Ca lifor nia e miss ions.  16 

  MR . TUT T:  D oes that mean tha t that 17 

at tr ibu te mi ght be lo st to  the procu remen t 18 

tr ansac tion,  tha t Cal iforn ia is  proc uring  tha t 19 

re newab le?  20 

  MR. SCAVO:  I canôt answer that, Tim.  If 21 

thatôs a comment youôd like to make, please do 22 

so .  23 

  MR . TUT T:  T hank  you.  24 

  MR . SCA VO:  Are there  any o ther  tech nical  25 
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qu estio ns ab out secti on 13 93?  1 

  Se ction  1394  is large ly un chang ed, s ave 2 

fo r a f ew cl arif icati ons t o sup port progr am 3 

ad minis trati on.  This  sect ion o utl in es da ta 4 

re porti ng re quir ement s for  reta i l  su pplie rs, as 5 

we ll as  opti onal  repo rting  prov is ion s for  ass et -6 

co ntrol l ing supp liers  that  woul d l ik e to have  7 

th eir s ystem  pow er br oken out b y fue l typ e, 8 

in stead  of c hara cteri zed a s uns pecif ied p ower .  9 

  Re tai l  suppl iers  wil l  cont inue to re port 10 

th e who lesal e pu rchas es an d res ales of ge nera tion 11 

pr ocure d in  the previ ous c alend ar ye ar to  sup port 12 

ea ch el ectri city  port fol io , alo ng wi th ce rtai n 13 

id entif ying meta data perta ining  to e ach 14 

ge nerat or.  Reta il  su pplie rs wi l l  al so re port  the 15 

qu antit y of unbu ndled  RECs  reti red d uring  the  16 

pr eviou s yea r in  supp ort o f eac h e le ctric ity 17 

po rtfol io.  18 

  At  thei r dis cret ion, asset - cont rol l i ng 19 

su pplie rs ma y re port to th e CEC  the fuel mix 20 

co rresp ondin g to  the most recen t dat a rep orte d to 21 

CA RB un der t he m andat ory r eport ing r egula tion .  22 

  We  have  made  a f ew su bstan tive updat es to  23 

th is se ction  to bette r fac i l i ta te ou r dat a 24 

ve rif ic ation  act ivit i es.  25 
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  Fi rst, to ac coun t for  spec if ied  purc hases  1 

in excess of retail sales, weôve added a 2 

re quire ment for retai l  sup plier s to provi de t he 3 

qu antit ies a nd e nd us es of  elec trici ty th at d oes 4 

no t ser ve re t ai l  sale s, su ch as  l ine  loss es o r 5 

mu nicip al st reet  l igh ting.  6 

  An d sec ond, to a ssist  in v erif i catio n 7 

activities pertaining to unbundled RECs, weôve 8 

ad ded a  stip ulat ion t hat, upon reque st, r etai l  9 

su pplie rs wi l l  a uthor ize W REGIS  to c onfir m th e 10 

qu antit ies o f un bundl ed RE C ret ireme nts r epor ted 11 

by  the retai l  su pplie r.  12 

  And Iôll stop here and ask if there are 13 

qu estio ns ab out secti on 13 94?  14 

  MR . FRE EDMAN :  T hanks .  Ma tt Fr iedma n on 15 

be half of th e Ut i l i ty  Refo rm Ne twork .  16 

  Th e f ir st sl ide in th is se ction , you  17 

me nti on ed th at a sset - contr ol l in g sup plier s ma y 18 

re port their  por tfol i os at  thei r dis creti on.  I  19 

wasnôt totally clear under what circumstances an 20 

as set - c ontro l l in g sup plier  has discr etion  as to 21 

ho w it repor ts.  Coul d you  say a l i t t le b it m ore 22 

ab out t hat?  23 

  MR . SCAVO:  So theyôre not required to 24 

re port under  our  prog ram.  On a  volu ntary  bas is, 25 
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they can elect to report to us in a manner thatôs 1 

co nsist ent w ith the r eport ing t hey d o for  CAR B so 2 

th at th eir f uel mix c an be  repo rted as br oken  3 

do wn by  part icul ar fu el ca te gories.  They donôt 4 

ha ve to  do i t .   I f  th ey wo uld l ike t o, th ey c an 5 

ch oose to.  6 

  MR . FRE EDMAN :  A nd if  an a sset -7 

controlling supplier doesnôt report, what would 8 

be  the resou rce attr i butio n for  a pu rchas e fr om 9 

th at su pplie r?  10 

  MR . SCA VO:  It  w ould be as signe d the  fuel  11 

ty pe of  unsp ecif ied p ower.  12 

  MR . FRE EDMAN :  O kay.  Than k you .  13 

  MR . UHL ER:  This  is o ne of  the ones that 14 

ha s cit ing e rror .  I t  cite s 139 3(a)( 7) un der --  15 

St eve U hler agai n --  under  1394 (b)(1 )(B)( 4), a 16 

citing error.  So that generates for me, itôs 17 

l i ke di d you  com plete ly le ave o ut a calcu lati on 18 

or  is i t  act uall y jus t sim ply a  cit i ng er ror?  19 

  Th anks.  20 

  MR. SCAVO:  Itôs just a citation error.  21 

I  appre ciate  you  brin ging it  up .  22 

  MR . HEN DRY:  Tha nk yo u.  J ames Hendr y, 23 

Sa n Fra ncisc o PU C.  24 

  I  had a  ques t ion  on t he ot her u ses o f 25 



 

54 
California Reporting, LLC  

(510) 313 - 0610  

en ergy that does  not serve  reta i l  sa les.  And  I 1 

guess the main thing weôve talked about is 2 

losses.  And is there any guidance on how thatôs 3 

to  be c alcul ated  or i s tha t at the d iscre tion  of 4 

th e uti l i ty tryi ng to  f igu re ou t wha t the i r l ine 5 

lo sses are a nd t hings  l ike  that , or is i t  6 

tr ansmi ssion  lev el, d istr i butio n lev el?  It  w as a 7 

l i t t le uncle ar o n the  spec if ici ty of  what  was  8 

be ing a sked.  9 

  MR. SCAVO:  We havenôt provided that 10 

level of detail.  If thatôs something you have a 11 

su ggest ion  for, weôd appreciate getting it. 12 

  I  think  in g ener al th e poi nt of  this  was 13 

so  that  we c an e xplai n the  diff erent  disp osit ions 14 

of  elec trici ty t hat a re be yond retai l  sal es.  We 15 

ex pect that most  reta i l  su pplie rs wi l l  re port  16 

ex cess procu reme nts o f spe cif ie d p ur chase s --  17 

actually, I donôt know if most, but some will.  18 

An d thi s is to h elp u s mak e sen se of  what  tho se 19 

ot her - -  tha t ex cess elect ricit y is going  to 20 

se rve.  21 

  MR . HEN DRY:  Oka y.  G reat.   Tha nk yo u.  22 

  An d the n one  min or co mment  on - -  thereôs 23 

a state ment that  you wil l  assig n EIA  numb ers to 24 

resources that donôt have one.  And Iôm just 25 
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th inkin g tha t th at ma y be very burde nsome  det ai l ,  1 

es pecia l ly i n l i ke in  the case of Sa n Fra ncis co, 2 

we  have  a nu mber  of s mall,  very  smal l, so lar 3 

fa ci l i t ies.  And  I th ink S MUD a nd ot her P OUs do 4 

as  well .   An d so  the proce ss fo r ass ignin g th em 5 

al l an EIA n umbe r may  be d iff ic ult.   And to t he 6 

extent that theyôre already in WREGIS and you 7 

ha ve th e WRE GIS ID nu mbers  and the R PS ID  8 

nu mbers , may be y ou ju st wa nt to  l imi t tha t to  9 

no n - RPS  r esources that donôt have any EIA number 10 

an d tha t mig ht s ignif icant ly cu t dow n on your  11 

re porti ng re quir ement , and  also  repo rting  eff orts 12 

of  the load - serv ing e ntit i es.  13 

  Th ank y ou.  14 

  MR. SCAVO:  To be clear, those arenôt --  15 

we wonôt be assigning EIA numbers.  Weôll be 16 

as signi ng pr oxy numbe rs.  17 

  MR . HEN DRY:  Pro xy nu mbers .  An d so --  18 

  MR . SCA VO:  But I app recia te yo ur 19 

co mment .  20 

  MR. HENDRY:  Okay.  So youôll be 21 

as signi ng pr oxy numbe rs to  --  e very resou rce in 22 

th e wes tern grid , pot entia l ly, would  have  a p roxy 23 

nu mber assig ned for i t  the n?  24 

  MR . SCA VO:  Corr ect.  25 
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  MR . HEN DRY:  Oka y.  1 

  MR . SIA O:  D avid  Siao  with  Rose vil le  2 

el ectri c.  J ust a qui ck cl arify ing q uesti on o n 3 

th e sec ond b ulle t poi nt th ere.  4 

  To  the best of m y kno wledg e the  Powe r 5 

So urce Discl osur e Rep ort i s due  on J une 1 st.  6 

Af ter t hat, on J uly 1 st, t he an nual RPS 7 

Co mplia nce R epor t is due.  With  that  repo rt, 8 

ty pical ly we  sub mit t he WR EGIS repor ts fo r bo th 9 

Bucket 1, 2, and 3 RECs.  So Iôm a little unclear 10 

as  to w hat t he p urpos e of this piece  of 11 

re gulat ion i s .  To th e bes t of my kn owled ge, you, 12 

an d by you, I me an th e Ene rgy C ommis sion,  wou ld 13 

ha ve th is in form ation  out,  at t he la test,  a m onth 14 

la ter.  So i f  yo u cou ld cl arify  that , tha t wo uld 15 

be  help ful.  16 

  Th ank y ou.  17 

  MR . SCA VO:  So f irst,  this  is o nly u pon 18 

re que st . As I --  I believe we donôt have that 19 

information for retail suppliers that arenôt 20 

PO Us.  So th ere are e ntit i es th at th eir R PS 21 

Pr ogram  is a dmin ister ed by  the Publi c Uti l i t i es 22 

Commission and I donôt believe we have that 23 

in forma tion curr ently .  24 

  Bu t ple as e f ol lo w up in wr it ing  if ,  you 25 
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know, if you feel this isnôt something that needs 1 

to  be i nclud ed f or th is re gulat ion f or us  to 2 

pe rform  our veri f icat ion a ctivi t ies.  3 

  MR . UHL ER:  Stev e Uhl er.  4 

  Ca n you  clar ify the a s sign ing o f pro xy 5 

id entif icati on?  Are you g oing to as sign for 6 

ev ery r otati ng s haft,  inve rtor or wh ateve r, a  7 

nu mber?  8 

  On e of the t hing s tha t I n otice  abou t 9 

this is youôve got WREGIS numbers, youôve got RPS 10 

IDs, youôve got EIA numbers.  EIA doesnôt have 11 

th e res oluti on t o cov er ev eryth ing t hat n eeds  to 12 

be covered.  I think itôs about time the Energy 13 

Co mmiss ion s it d own a nd ea ch me ter g ets a ssig ned 14 

a numbe r und er y our j urisd ictio n.  15 

  My  expe rienc e, a nd it  come s fro m fol ks 16 

wh o wor ked i n th e spa ce pr ogram , who  put us o n 17 

th e moo n, th ey a ssign ed a numbe r  to a Sea rs &  18 

Ro ebuck  part  or a Loc kheed  part , the ir ow n 19 

number.  Itôs the only way that you can assure 20 

that you know what youôre handling.  21 

  I t  also  --  w hen you g et ov er to  your  22 

form, and I guess, hopefully, youôre going to 23 

talk about that later, but itôs  not very 24 

ef f icie nt, b ut i f  you  assi gn yo ur ow n num bers , 25 



 

58 
California Reporting, LLC  

(510) 313 - 0610  

yo u can  use an e ntire ly di ffere nt sy stem.   Wh ich 1 

would then point to thereôs no need for any of 2 

th ese p eople  to do an ythin g, ot her t han y ou h and 3 

them a report an say hereôs your stuff. 4 

  So  plea se t h ink about  a nu mberi ng sy stem,  5 

un ivers al, u nder  your  juri sdict ion a nd no t ju st 6 

ad d and  have  peo ple f igure  out EIA n umber s an d 7 

ev eryth ing e lse.  8 

  Th anks.  9 

  MR . SCA VO:  Than k you .  10 

  Ar e the re ot her quest ions about  sect ion 11 

13 94?  Okay.  12 

  Se ction  1394 .1 d etai l s the  cont ent, 13 

fo rmat and t imin g of consu mer d isclo sure thro ugh 14 

th e pow er co nten t lab el, w hich wil l  displ ay t he 15 

fu el mi x, GH G em issio ns in tensi ty, a nd qu anti ty 16 

of  unbu ndled  REC s ass ociat ed wi th ea ch 17 

el ectri city port fol io  on a  sing le la bel, 18 

al ongsi de st atew ide f igure s.  T his s ectio n is  19 

la rgely  unch ange d fro m the  Febr uary 2019 vers ion 20 

of  the draft  reg ulati ons b ut do es fe ature  an 21 

up date that clar if ies  a re tai l  suppl iers abil i ty 22 

to  prov ide a ddit ional  foot note infor matio n on  the 23 

po wer c onten t la bel.  24 

  AB  1110  a llo ws a  reta i l  su pplie r to 25 
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in clude  addi t ion al fo otnot e inf ormat ion - -  1 

in clude  --  s orry .  I t  al lo ws th e ret ai l  s uppl ier 2 

to  incl ude a ddit ional  info rmati on ab out t he 3 

so urces  of i ts u nbund led R ECs.  To e nsure  the  4 

ad dit io nal i nfor matio n is consi stent  with  the  5 

s t atuto ry pr ovis ions,  reta i l  su pplie r wil l  su bmit 6 

th e add it ion al c onten t to the C EC fo r rev iew 7 

pr ior t o i ts  inc lusio n as a foo tnote  on t he p ower 8 

co ntent  labe l.  The a nnual  dead line to su bmit  9 

th at ad ded f ootn ote l angua ge is  June  1st 10 

an nuall y.  11 

  Ar e the re an y  qu estio ns ab out s ectio n 12 

13 94.1?  13 

  MR . TUT T:  T im T utt f rom S MUD a gain.  14 

  I think the first question, and itôs not 15 

cl ear t o me at p resen t, is  when , ass uming  the se 16 

re gulat ions are adopt ed, w hen d oes t his n ew 17 

an nual repor ting  and power  cont ent l abel take  18 

ef f ect?  For what yearôs generation are we 19 

ex pecte d to fol l ow th ese r ules?  20 

  MR . SCA VO:  If  t his r egula tion is ad opted  21 

an d put  into  eff ect p rior to Ju ne 1s t of 2020 , 22 

th en th ese n ew r ules wil l  gover n rep ortin g fo r 23 

20 20 ba sed o n 20 19 pr ocure ment data.  24 

  MR . TUT T:  O kay.   So when AB 11 10 wa s 25 
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pa ssed it se t up  a st ructu re wh ere t he CE C wa s to 1 

ad opt r egula tion s to imple ment i t  by  Janu ary of 2 

20 18.  And t hat --  th en ge nerat ion s tart i ng i n 3 

20 19, a  ful l  yea r lat er, w ere t o be subje ct t o 4 

th ose n ew re gula tions , giv ing p ar t ie s as much  as 5 

a year or ab out a yea r to prepa re fo r rep orti ng 6 

an d pro curem ent under  the new r egula tions .  A s it  7 

st ands now, thes e reg ulati ons a re co nside rabl y 8 

late.  And weôve already gone through nearly a 9 

fu l l  ye ar of  pro curem ent i n 201 9 und er th e 10 

cu rre nt  regu lati ons.  11 

  An d it is, i n a word,  unfa ir to  go b ack 12 

and then tell us, weôve adopted new regulations 13 

th at ap ply r etro activ ely t o you r pro curem ent and 14 

yo u hav e to fol l ow th e new  regu latio ns fo r th at 15 

yearôs generation.  In fact, we will, likely, not 16 

be  in compliance because of the procurement weôve 17 

al ready  made  for  2019 .  18 

  So  I re spect ful l y req uest that you f ol low  19 

th e t im eline  in the l aw, o r som ethin g l ik e th at, 20 

an d say  that  the se re gulat ions are n ot ef fect ive 21 

un ti l  2 020 p rocu remen t at the e arl ie st.  22 

Ot h erwise, youôre going to cause some 23 

noncompliance issues that I donôt think you 24 

in tend to ca use.  25 
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  Se condl y, I had a que stion  abou t the  1 

ex tra f ootno te f or un bundl ed RE Cs in  the powe r 2 

co ntent  labe l.  I  app recia te th e add it ion  of 3 

ex press ed te rms to ad dress  th at .  I t  is a  4 

provision in the law thatôs allowed.  Just sort 5 

of  curi ous i f  yo u hav e, at  this  poin t in t ime , 6 

an y ide a wha t th at pr ocess  wil l  look  l ike ?  I  7 

me an, t he CE C re view proce ss fo r tha t 8 

in forma tion?  9 

  MR . SCA VO:  I th ink w e lef t thi s a b it 10 

open.  Itôs,  I t hink,  mean t to be ki nd of  ad hoc.  11 

Wh at wi l l  ha ppen  is t hat a  reta i l  su pplie r wi l l  12 

submit to us language.  Weôll just take a look to 13 

ma ke su re it  con forms  to t he ot her p rovis ions  14 

wi thin the r egul ation .  I  think  prob ably most  15 

im porta ntly,  the  requ irem e nt th at --  mark etin g 16 

cl aims about  GHG  emis sions  need  to b e con sist ent 17 

wi th th e AB 1110  meth odolo gy.  And t hat t hat the 18 

ad dit io nal i nfor matio n dis close d on this 19 

ad dit io nal f ootn ote s hould  be r estri cted to t he 20 

so urces  of ( indi scern ible)  RECs .  21 

  So weôll tak e a look.   I f  i t ,  y ou kn ow, 22 

meets those requirements, then weôll issue a 23 

po wer c onten t la bel t hat i nclud es th e add it io nal 24 

fo otnot e lan guag e for  the retai l  sup plier  to use 25 
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to  cons truct  i ts  powe r con tent label .  1 

  MR . TUT T:  O kay.   The  thir d que stion  I 2 

ha ve re lates  to custo mer p roduc ts as , I t hink  you 3 

gu ys ar e awa re, refle cted in th e exp resse d te rms.  4 

pr oduct  wher e, u suall y, fo r a l arge comme rcia l or 5 

in dustr ial c usto mer, we ha ve --  a ut i l i ty  has  6 

sa id, y ou te l l  u s wha t kin d of power  you want  and 7 

weôll structure a pro duct to gi ve yo u exa ctly  8 

th at ki nd of  pow er.  In th at si tuati on, I  wou ld 9 

submit, it doesnôt make sense to then have a 10 

re quire ment for the u ti l i t y to tel l  that 11 

customer, well, weôve negotiated that exact 12 

product, hereôs the product that weôve sold you; 13 

th at ha ppens  any way.   14 

  So  I wo uld p refe r tha t you  cons ider the 15 

fa ct th at a powe r con tent label  for those  cus tom 16 

contracts is not necessary.  Itôs superficial. 17 

  Th ank y ou.  18 

  MR . SCA VO:  I ca n app recia te th at i t  may 19 

no t be neces sary  but i t  is  requ ired u nder  the  20 

go verni ng st atut es th at ea ch cu stome r get  a 21 

label.  If youôve got a suggestion for a way that 22 

al lows for y our sugge stion  that  st i l l  con form s to 23 

the law, weôd be happy to receive that. 24 

  MS . WEA VER:  Hi.   Goo d aft ernoo n.  25 
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Sa manth a Wea ver with East Bay C ommun ity E nerg y.  1 

I  had a  quic k qu estio n, a clari fying  ques tion  2 

about an earlier section, 1394.1(g).  Itôs 3 

ac tuall y not  in there  yet.   Thi s per tains  to new 4 

CC As.  It  al lows  addi t iona l t im e for  new CCAs  to 5 

pr ovide  GHG emis sions  info rmati on.  6 

  My  ques ti on for you i s: Do  you expec t to 7 

is sue a  temp late  for new C CAs t o use  in t hat 8 

situation, since it wouldnôt show the GHG 9 

co mpone nt ye t?  10 

  MR . SCA VO:  We hadnôt expected to.  11 

Thatôs a useful suggestion and something we can 12 

ta ke un der c onsi derat ion.  13 

  MS . WEA VER:  Got  i t .   Than ks.  14 

  MR . TOM ASHEF SKY:   Hi.   Sco tt To mashe fsky 15 

ag ain.  A co uple  thin gs.  One i s mor e of a 16 

pr actic al th ing.  17 

  Go ing t o 139 4.1( b)(2) , whe n we talk about  18 

pr ovidi ng th e la bel b y U.S . Mai l,  I  guess  thi s 19 

go es un der t he w ith - a l l - du e - res pect cate g ory,  20 

weôre in 2019 right now and weôre now at that 21 

po int w here most  form s of commu nicat ion i s no t 22 

do ne th at wa y.  In fa ct, m any c ustom ers a ctua lly 23 

donôt even get their bill by U.S. Mail, so that 24 

cr eates  some  iss ues.  25 
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  I  think  some  dis creti on in  term s of h ow 1 

thatôs interpreted would probably be helpful, so 2 

le t me just leav e it  at th at.  3 

  One way weôve dealt with it in the past 4 

is  basi cally  jus t hav ing a  refe rence  on y our bi l l  5 

th at ba sical ly s ays w here it  is  loca ted o n yo ur 6 

website.  So at least thereôs some r efere nce that 7 

co mes o ut in  som e for m of paper  comm unica tion .  8 

Bu t the  noti on o f pap er co mmuni catio n in 2019  is 9 

re ally gett i ng f ar be yond where  we s hould  be,  so 10 

thatôs just one general comment. 11 

  Th e oth er on e is  late r on in th at sa me 12 

pa ragra ph, t his noti o n of what happe ns wi th 13 

August 30th, and thereôs probably a couple of 14 

th ings we ne ed t o con sider  here .  An d I 15 

un derst and t he A ugust  30th  date  in t here is 16 

in tende d to addr ess t he co nfusi on of  the end of 17 

th e f ir st bi l l in g cyc le th e thi rd qu arter  of the 18 

ye ar.   But in practice, whatôs been happening for 19 

years has been October 1st.  And so thereôs the 20 

na tural  prog ress ion o f how  we d eal w ith t he 21 

va rious  repo rtin g req uirem ents durin g the  yea r.  22 

Oc tober  1st f i ts  very  well .  23 

  No w whe n you  sta rt to  look  at w here 24 

th in gs are i n te rms o f the  info rmati on th at w e 25 
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ge t, yo u get  the  info rmati on on  June  1st.   St aff 1 

puts together the California mix.  Thatôs 2 

ge neral ly do ne i n the  midd le of  July .  So  on 3 

first glance youôd think, okay, well, thatôs all 4 

av ailab le at  the  midd le of  J uly, weôre done.  We 5 

sh ould be ab le t o tur n tha t aro und a nd be  don e 6 

wi th it  by A ugus t 30t h.  7 

  On e com plica ting  fact or on  that  is p ublic  8 

pr ocess  with in l ocal commu nit ie s.  A nd wh ile some 9 

co mmuni t ies can turn aroun d thi ngs f air ly  qui ckly 10 

wi thin their  cou ncil  discu ssion s and  proc ess,  11 

some take a month, some take two months.  Thatôs 12 

th e rea li ty of w hat w e dea l wit h in terms  of 13 

lo cal g overn ance .  14 

  So itôs not a matter of saying weôre just 15 

not interested in doing it.  Itôs just a matter 16 

of  deal ing w ith the t ransp arenc y of publi c 17 

pr ocess .  An d wh ether  i t  i s put t ing that out in 18 

front of a council discussion, whether thereôs a 19 

st aff r eport  tha t com es ou t of that,  whet her 20 

thereôs internal information thatôs exchanged by 21 

th e sta ffs a s th eir p utt in g tha t mat erial  22 

to geth e r, i t  jus t sim ply t akes t ime somet imes .  23 

So metim es it  may  not make sense  why that take s 24 

much time but it does.  And thatôs the reality of 25 
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ju st su bmitt ing infor matio n tha t goe s thr ough  the 1 

pu blic proce ss.  2 

  On e oth er th ing to th ink a bout in th e 3 

co ntext  of t his is th at ov er th e las t cou ple of 4 

ye ars t he re port ing a spect  of g reenh ouse gas 5 

em issio n rep orti ng, t he ve rif ic ation  proc ess used 6 

to  be d ue on  Sep tembe r 1st .  An d for  reas ons at 7 

th e Air  Reso urce s Boa rd, b ecaus e of the t imin g of 8 

ho w the y dea l wi th th eir i ntern al re gulat ory 9 

re porti ng, b ecau se th ey wa nt to  get al l  t he 10 

in forma tion out to th e pub lic b y Nov ember  1st , 11 

th at da te wa s mo ved u p by three  week s.  T hat 12 

th ree w eeks is r eally  impo rtant .  So  that  mov es 13 

i t  up t o Aug ust 10th.   So what that does is i t  14 

pr ovid e s the  Com missi on wi th an  oppo rtuni ty f or 15 

th e pow er co nten t lab el to  actu ally refle ct 2 018 16 

em issio ns da ta.  17 

  An d as much as w e hav e sai d, an d I t hink 18 

th e reg ulati ons talk about  that , the  most  19 

re centl y --  the most recent batch of data thatôs 20 

av ailab le on  em issions, if itôs a matter of 21 

de aling  with  jus t a f ew ad dit io nal w eeks,  why  22 

wouldnôt you take current year emissions and 23 

build that into the power content label?  Youôre 24 

do ing t hat w ith the p resen t pow er co ntent  lab el 25 
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on  the procu reme nt si de by  incl uding  th e curr ent 1 

year California mix, and weôve got that fairly 2 

sq uared  away , wh ereas  befo re it  was a l i t t le bit 3 

i f fy on  whet her i t  wa s the  prev ious year or t he 4 

cu rrent  year .  W e hav e the  oppo rtuni ty to  do that 5 

on  the emiss ions  side  as w ell.  6 

  So  in s ome w eird  wa y,  I wo uld r ather  have  7 

the nebulous language thatôs actually included in 8 

th at, s o we can actua lly c ontin ue to  use that  and 9 

ap ply a n Oct ober  1st date.   Eve n tho ugh I  kno w 10 

so me ha ve as ked to ha ve cl arif i catio n, Au gust  11 

20 th ac tuall y wo rks t o you r det rimen t in  term s 12 

ge tt ing  the most  rece ntly - avail able infor mati on 13 

ou t on emiss ions .  14 

  MR . SCA VO:  So t he em issio ns da ta is  15 

ac tuall y bas ed o n the  f i l i ngs t hat a re su bmit ted 16 

June 1st.  I donôt think the August 30th date 17 

im pacts  that .  B ut le t me actua lly s tart by g oing  18 

th rough  your  que stion s one  at a  t ime .  19 

  Yo u men tione d th at ma il,  p hysic al ma il,  20 

is  perh aps a n ou tmode d for m of commu nicat ion.   21 

Th at se ction  doe s al l ow fo r ema il in  l ieu  of 22 

ph ysica l mai l.  23 

  You also mentioned that a simple, I donôt 24 

kn ow, m essag e or  some thi ng  sayi ng th at th e 25 
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we bsite  disp lays  the power  cont ent l abel and 1 

thatôs where it can be found should be how we 2 

mo ve fo rward .  T his w as co nside red u nder the AB 3 

16 2 rul emaki ng.  And we de termi ned a t tha t po int 4 

th at ac tual outr each by th e ret ai l  s uppli ers best  5 

me ets t he in tent  in t he st atuto ry el ement s of  the 6 

st atute s.  7 

  An d the  othe r qu estio n abo ut ch angin g the  8 

date or leaving the language more nebulous, weôve 9 

ha d a l ot of  com ments  from  --  o f inq uirie s fr om 10 

re porti ng en tit i es th at ha ve as ked u s to iden tify 11 

an  actu al da te t hat o ccurs  with in th is f i rst ful l  12 

bi l l ing  cycl e, t he th ird q uarte r.  I f  you  hav e a 13 

su ggest ion f or h ow to  inte rpret  that  lang uage  in 14 

a way in which October 1st occurs within it, Iôm 15 

very open to hearing it.  But weôre kind of 16 

co nstra ined here , jus t bas ed on  the statu tory  17 

re quire ments .  18 

  MR . TOM ASHEF SKY:   I,  well,  yeah , I 19 

understand.  I understand whatôs in the language.  20 

Th is ha s bee n a l i t t l e bit  of a  frus trati ng 21 

because I know whatôs in that language and the 22 

re ali ty  of w hat actua lly w il l  e nsur e  succ ess in 23 

terms of what youôre trying to accomplish.  And 24 

th is is  one exam ple w here somet imes the e volu tion 25 
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of  the proce ss h as no w led  to a  poin t whe re y ou 1 

wi l l  ha ve a numb er of  uti l i t ies  that  cann ot m eet 2 

th at de adlin e, w hich is no t the  inte nt of  the  3 

Commiss ion b y an y mea ns, a nd ce rtain ly no t th e 4 

intent of any local community or utility thatôs 5 

no t rep resen ting  a lo cal c ommun ity, not i nten ding 6 

to  keep  this  inf ormat ion f rom d isclo sing it .   7 

 Th e obj ectiv e he re re ally is to  make  sure  8 

th at th e inf orma tion is as  accu rate and a s 9 

cu rrent  as p ossi ble.  And the a bil i t y to stay  on 10 

th e fra mewor k al lows us to  do t hose types  of 11 

th ings.  12 

  And youôre right, in terms of the 13 

emissions data thatôs in the Power Source 14 

Di sclos ure R epor t, I  wil l  defin itely  conc ede that 15 

po int, that the information thatôs included and 16 

wa s f i l ed in  Jun e 1st  is b ased on --  itôs based 17 

on  stuf f tha t, p erhap s, is  not verif ied b ut a t 18 

the same time, itôs also based on 2018 emissions. 19 

  So the difference is you donôt have 20 

so methi ng th at h as be en ve rif ie d  by some enti ty, 21 

a third - part y ve rif ie r tha t say s tho se em issi ons 22 

are actually true and tested.  Thatôs something 23 

th at, w hen w e pr ovide d to you o n Jun e 1st , is  24 

ba sical ly th is i s bas ed on  what  we t hink is 25 



 

70 
California Reporting, LLC  

(510) 313 - 0610  

correct but it hasnôt yet been verified. 1 

  So youôre ri ght to so me ex tent on th at 2 

bu t the  data  is st i l l  gene rally  the same.  3 

  MR . SCA VO:  Perh aps I  misu nders tand your 4 

point, but retail suppliers donôt actually 5 

ca lcula te th eir own e missi ons i n the ir re port ing 6 

to us.  Itôs based on generation and based on the 7 

em issio ns fa ctor s tha t we assig n, wh ich a re i n 8 

turn based on published emissions data thatôs 9 

be en ve tted by C ARB a nd --  10 

  MR. TOMASHEFSKY:  In some cases, weôre 11 

fu l ly, ful ly  int egrat ed, s o the y are  some time s 12 

ac tuall y t ie d to  the uti l i ty th at is  actu ally  13 

p r ovidi ng th at i nform ation , not  in t he ca se o f 14 

th e --  in th e ca se of  one publi c uti l i ty that  has 15 

i t s own  gene rati on, t hat d oes h ave a  conn ecti on.  16 

Ev en th ough it m ay be  a l i t t le bit d iffer ent in 17 

terms of whatôs reported to which agency, the 18 

in forma tion is s t i l l  comin g fro m the  same  gen eral 19 

so urce.  20 

  Bu t we can t alk about  that  furt her.  I  21 

mean, I donôt want to hold this up at all. 22 

  MR . SCA VO:  Than k you .  23 

  MR . TOM ASHEF SKY:   Sur e.  24 

  MR . TUT T:  T im T utt f rom S MUD a gain.   I  25 
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just wanted to echo Scottôs concern.  Itôs not 1 

ju st th e emi ssio ns da ta an d whe n tha t is 2 

available that has an impact on this.  Itôs the 3 

fa ct th at be fore  we s end o ut a Produ ct Co nten t 4 

La bel t o con sume r, we  need  a te mplat e.  T hat 5 

te mplat e com es f rom t he En ergy Commi ssion .  T hat 6 

ha s to be at  a - -  com e at a t im e whe re we  can  7 

f i l l  i t  out and then we ha ve to  have  it  a udit ed 8 

by  a th ird - party auditor before weôre willing to 9 

se nd it  out to o ur cu stome rs.   10 

   An d I c an te l l  y ou th at pr ocess  has been 11 

co nstra ined in t he pa st so  that  my f olks tel l  me 12 

th at  August 30th is not a date thatôs likely to 13 

be  met for g ett i ng it  out to ma il cu stome rs i n 14 

pa rticu lar.   15 

   Th ank y ou.  16 

  MR . SCA VO:  Than k you .  17 

   MR . SIA O:  D avid  Siao  agai n wit h 18 

Ro sevil le El ectr ic.   19 

   I  just want to e cho t he co mment s mad e by 20 

Ti m and  S cot t.  As yo u kno w thi s Pow er So urce  21 

Di sclos ure r epor t is due o n Jun e 1st .  Th e 22 

de adlin e to mail  ever ythin g out  to o ur cu stom ers 23 

is  Augu st 30 th.  Our proce ss, a t lea st fo r 24 

Ro sevil le, i s i t  take s abo ut a month  to g et t his 25 
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be fore our c ity counc il an d hav e th e m att est to 1 

i t  and appro ve i t ,  th en it  take s abo ut a mont h 2 

fo r our  prin ters  to g et th e Pow er Co ntent  Lab el 3 

an d put  i t  t oget her a nd th en se nd it  out.  4 

   So that doesnôt give us a lot of time.  5 

At  the very late st, w e wou ld wa nt to  get the 6 

te mplat e for  the  P owe r Con tent Label  by m id - J uly 7 

i f  not the b egin ning of Ju ly in  orde r to make  8 

su re we  have  eno ugh t ime t o mee t our  dead line s.  9 

And Iôm sure there are other utilities with more 10 

co mplex  prod ucts  and proce sses that would  nee d at 11 

le ast t he be ginn ing o f Jul y to get t he te mpla te.   12 

  MR . SCA VO:  I ap preci ate t he co mment .  13 

Th ank y ou.  14 

  MR . UHL ER:  Stev e Uhl er.  Relat ed to  15 

re ceivi ng a Powe r Con tent Label , the  stat ute says 16 

th at cu stome r ha s to conse nt to  rece iving  it  by 17 

em ail.  I t  a lso has t o be avail able for a ny 18 

ma r keti ng ma teri als, print ing m arket ing m ater ials 19 

and such.  So itôs going to probably have to be 20 

pr inted  at s ome point  for this.    21 

  No w the  --  t he o ther thing  is a s far  as 22 

be ing a ble t o do  this  and meet these  sche dule s, I 23 

kn ow SM UD ha s SA P pla nning  syst em.  SAP u ses ad 24 

ho c rep orter .  A nd so mebod y who  know s how  to use 25 
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an  ad h oc re port er fo r SAP  whic h is kind of b ased 1 

on  some thing  kno wn as  Crys tal R eport s or 2 

ReportSmith all the way back to the ó80s, all you 3 

need is what it looks like.  You donôt need 4 

an ythin g oth er t han t hat, and t hen s omebo dy 5 

wr ites the q uery  lang uage that goes behin d it  and 6 

yo u pre ss a butt on.  And t hat b utton  coul d be  7 

pr essed  at a ny t ime o f the  year .  Th ey al read y 8 

are if theyôre trying to track and keep control 9 

of  thei r gre enho use g ases,  the y  shou ld be  doi ng 10 

i t  ever y day .   11 

  So  any --  an y si tuati on wh ere s omebo dy 12 

like SMUD is like, well, weôre not going to be 13 

ab le to  meet  thi s, th ey ha ve th e too ls, t hey may 14 

no t hav e the  ind ividu als w ho kn ow ho w to use 15 

them, but this is easily done.  Iôve spen t 25  16 

ye ars d oing that  for compa nies.   Com pany in 17 

Ro sevil le ca lled  NEC,  gave  them  info rmati on a t 18 

f i ve - mi nute leve ls.  That would  be l arger  tha n 19 

wh at SM UD wo uld need to do  to - -  to get - -  20 

produce a Power Content Label.  So donôt let them 21 

te l l  yo u tha t th ey canôt meet that.   22 

  So me of  this  stu ff ne eds t o put  pres sure 23 

on  thes e peo ple to ut i l ize  the tools  they  hav e.  24 

As a customer owner, itôs like why arenôt you 25 
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using that?   Why arenôt you delivering us this 1 

in forma tion so w e can  make  deci sions  of w hy a nd 2 

wh en an d act uall y how  much  gree nhous e gas .  3 

Fi rmed or sh aped  or n ot, w e wan t to know what  4 

gr eenho use g ases  are right  now.    5 

   And thatôs - -  th is sa ys an nual  6 

As  to t he fo otno te .  I s th ere a ny pr oblem  wit h 7 

so mebod y off erin g hou rly i nform ation  in t here ?  8 

Be cau se  we r eall y nee d to know what t ime,  hou r of 9 

th e day  is t erri ble t o use  elec trici ty.  That  10 

wo uld p robab ly h ave a  much  larg er im pact on t his.  11 

So  is t here a pr oblem  with  a fo otnot e bei ng 12 

pr oduce d tha t ac tuall y gav e you  curv es fo r ho urly 13 

cu rves?   Is ther e an y  l imi tatio n to that in 14 

statute or anything?  It says I donôt have to do 15 

ho urly but i f  so mebod y wan ted t o do that to s et 16 

th emsel ves a part  from  ever ybody  else , is ther e 17 

an ythin g wro ng w ith t hat?  18 

  MR. SCAVO:  I donôt think I can answer 19 

th at qu estio n ri ght n ow.  I can say that we canôt 20 

re quire  --  o ur i nterp retat ion o f the  stat ute is 21 

that we canôt require hourly reporting.  If an 22 

en tity wante d to  disc lose hourl y emi ssion s, a s 23 

lo ng as  the meth odolo gy wa s con siste nt wi th t hat 24 

es tabli shed unde r thi s pro ceedi ng, y eah, mayb e.   25 
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  Thatôs not a question I think I can 1 

re ally answe r r i ght n ow.  But I  appr eciat e th e 2 

comment, thatôs something we can --   3 

  MR . UHL ER:  Well , the n imp ortan tly, APA 4 

wa nts t o see  per forma nce o ver p rescr iptio n.  Can 5 

yo u do away with  that  spre ads heet?  Itôs just --  6 

I sit there and look, itôs like Iôd lose all 7 

ki nds o f mon ey r unnin g a b usine ss ha ving to f i l l  8 

ou t thi s spr eads heet.   Can  you just give a fo rmat 9 

and say hereôs what the label looks like and 10 

th en, y ou kn ow, maybe  some body wil l  get t he b oo k 11 

ou t at SMUD and go SA P ad hoc r eport er, o h, 12 

hereôs how to do this.  13 

  Be cause  a lo t of  this  coul d hav e bee n 14 

done a long time ago.  Like Tim Tutt says, youôre 15 

very late on this.  Nobodyôs responded.  I 16 

do ckete d an exam ple o f som ethin g tha t wou ld m eet 17 

wh at  I think  you  inte nd to  do w here you e nter  18 

so methi ng an d it  does  a VL OOKUP  and it po pula tes 19 

i t .   Bu t tha t sy stem --  sp reads heets  were  nev er 20 

de signe d to do w hat n eeds to be  done  to d o th is.  21 

And youôre supposed to minimize.  That means the 22 

lo west level , th at  doesnôt mean just simply 23 

reduce, youôre supposed to minimize the reporting 24 

re quire ments .   25 



 

76 
California Reporting, LLC  

(510) 313 - 0610  

   Yo u nee d to move  away  from  that  1 

sp reads heet.   Th at sp reads heet i tsel f eve n ha s 2 

od d err ors i n i t  and you c an re move the f aci l i ty 3 

name and it doesnôt empty the records.  Thereôs 4 

all kinds of places for error.  If somebodyôs 5 

wo rried  abou t au dit in g bef ore t hey g et i t ,  on e 6 

go od th ing a bout  havi ng so ftwar e is you c an a udit 7 

th e sof tware  and  you press  a bu tton and y ou g et 8 

the answer and itôs all added up right.  Wonôt be 9 

an y err ors.  SMU D has  made  erro rs in  heat  --  heat 10 

ra te on  thei r st uff b ecaus e som ebody  did i t  i n a 11 

spreadsheet and didnôt realize that they averaged 12 

pa rtial  cel l s an d stu ff l i ke th at.  13 

   So  you need to m ove a way f rom t hat.  Just  14 

pr ovide  a fo rmat  and let t hese other  folk s 15 

utilize something else.  If youôre running into a 16 

problem where you canôt process this information, 17 

l i ke I said,  I h ave a lread y sub mitte d wit h an  18 

ac tual appli cati on th at yo u can  ente r thi s st uff.  19 

Nobodyôs gotten back to me.  It may be that I  20 

ha ve to  wait  unt i l  th e day  befo re th e las t da y 21 

for you to get back and say, oh, we canôt do 22 

th at.   23 

  We  need  to d o th is st uff n ow.  This stuff  24 

ne eds t o be done  now.   We have got 1 6 - yea r - ol d 25 
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gi rls c oming  fro m Swe den t o tel l  us we ne ed t o 1 

ge t mov ing.  A nd Iôm saying you guys are not 2 

us ing t he ri ght tools  and I wou ld l i ke to  get  3 

to gethe r wit h so mebod y her e and  demo nstra te t his 4 

process.  I think youôll find that a lot of 5 

th ings that are being  done  here  wil l  be r educ ed 6 

and weôll get these answers.  Because thi s is  7 

re gulat ing w hat I get  to s ee an d it needs  to be 8 

do ne fa ster.   An d it can b e don e fas ter.   9 

   We  shou ld be  abl e to know every  week  what  10 

ou r pow er co nten t was .  Th e sta tute may n ot s ay 11 

that because they donôt think it could be done.   12 

  La st ni ght o n 60  Minu tes t he wo man w ho 13 

ru n --  14 

  MS. LEE:  Mr. Uhler, Iôm sorry --   15 

  MR . UHL ER:  This  is a n imp ortan t poi nt.  16 

Yo u guy s are  not  doin g wha t nee ds to  be d one.   17 

You need to understand that youôre not using the 18 

r i ght t ools.   Yo u nee d to stop using  thos e 19 

sp r eadsheets.  Theyôre a source of errors, thatôs 20 

wh y you  have  to have audit ing.  So.    21 

  MS . LEE :  Th ank you f or yo ur co mment .  22 

  MR . UHL ER:  Okay .  Th anks.   23 

  MR . SCA VO:  Does  anyo ne el se ha ve 24 

co mment s on Sect ion 1 394.1 ?  25 
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  Se ction  1394 .2 d oes n ot di ffer 1 

su bstan tivel y fr om th e Feb ruary  2019  vers ion of 2 

th e dra ft re gula tions .  Th is se ction  lays  out  3 

au dit in g req uire ments  for retai l  sup plier s.  An 4 

au dit m ust b e su bmitt ed fo r eac h ele ctric ity 5 

po rtfol io to  ver ify t he ac curac y and  comp lete ness 6 

of  powe r sou rce f i l in gs.   7 

  As  an a ltern ativ e, ho wever , ret ai l  8 

su pplie rs th at a re pu blic agenc ies c an su bmit  an 9 

at testa tion from  thei r res pecti ve go verni ng 10 

bo ards attes ting  to t he ve racit y of the r etai l  11 

supplierôs power source filings for each 12 

el ectri city port fol io .  13 

  Do es an yone have  tech nical  ques tions  14 

ab out S ectio n 13 94.2?   15 

  Weôre going to pause here for a moment 16 

an d all ow so me q uesti ons f rom o ur gu ests on 17 

We bEx.   18 

  MR . KAS TIGAR :  H i, my  name  is R yan 19 

Kastigar, Iôm with the CEC.   20 

  First Iôm going to be unmuting Philip 21 

Sc hofie ld.  He h ad a quest ion a bout one o f th e 22 

pr eviou s sec tion s.   23 

  Philip, youôre now unmuted, so feel free 24 

to  ask away.   25 
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  MR . SCH OFIEL D:  What verif icati on 1 

re quire ments  --  oh, b oy.  Sorry .  2 

  In teres ted i n ve rif ic ation  requ ireme nts 3 

fo r zer o emi ssio n sal es.  Do yo u guy s jus t wa nt 4 

to  see power  pur chase  agre ement , do you w ant more 5 

th an th at?  We h ave a  conc ern a bout doubl e 6 

co untin g, we  hav e WRE GIS f or re p tra nsfer s bu t we 7 

donôt have anything similar for hydro and nuclear 8 

tr ansac tions  bet ween parti es.   9 

  MR. SCA VO:  I th ink w e tal ked a bout this 10 

a bit e arl ie r.  To su bstan tiate  spec if ied  11 

purchases, youôll need to have power purchase 12 

ag reeme nts i n pl ace o r an owner ship contr act or 13 

so me ki nd of  doc ument ation  that  demo nstra tes 14 

youôve got a specified claim for the gene rati on 15 

th at wa s exe cute d pri or to  the point  of 16 

ge nerat ion.   17 

   In addition for imports, youôll also need 18 

to  reta in e - TAG infor matio n.  D uring  Ener gy 19 

Commissionôs verification activities, we can 20 

re quest  to s ee t he su bstan tiate d doc ument atio n, 21 

i t  does n ôt need to be automatically furnished in 22 

ev ery c ase.    23 

  MR . SCH OFIEL D:  Okay.   Fai r eno ugh.  24 

  MR . KAS TIGAR :  T hank you, Phil i p.   25 
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  Ou r nex t que stio n is from Susie  Berl in.  1 

Susie, Iôm going to unmute you now.  2 

  MS . BER LIN:  [Co nnect ion b reaks  up d uring  3 

qu estio n] Re gard ing t hat - -  the  foot note --  k now 4 

yo u --  would  be an ad  hoc cost,  do y ou ha ve a  5 

t i melin e for  the  revi ew an d pot entia l rev isio ns -6 

-  to th e ext ent there  woul d be an ag reeme nt a bout 7 

wh ether  the --  w ith t he le gisla tion?  8 

  MR . KAS TIGAR :  S orry,  Susi e, co uld y ou 9 

pl ease repea t yo ur qu estio n?     10 

  MS . BER LIN:  It  sound s l ik e the  audi o is 11 

ki nd of  bad,  can  you read it?  12 

  MR. KASTIGAR:  Okay, Iôm going to go 13 

ah ead a nd --  Iôm just going to read that question 14 

ou t lou d.  15 

  MS . BER LIN:  Tha nk yo u.  16 

  MR . KAS TIGAR :  T he qu estio n say s:  W ho 17 

wi l l  be  revi ewin g the  foot note and w hat p roce ss 18 

wi l l  be  used  in the e vent that there  is a  19 

di sagre ement  abo ut wh ether  the propo sed l angu age 20 

is  cons isten t wi th th e sta tutor y pro visio ns?   21 

  MS. LEE:  So Iôll take care of that,  22 

Jo rdan is tr ying  to w ork w ith h is mi croph one.    23 

  Th is is  Nata lie  Lee.  Hi, Susie .  Th ank 24 

yo u.  25 
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  Th at ki nd of  pro cess detai l ,  st aff w il l  1 

de velop  not with in th e reg ulati on bu t wil l  2 

pr ovide  guid ance .  I  would  say based  on, you 3 

kn ow, o ur cu rren t rev iew p rocesses, if itôs 4 

something that youôre looking to do, the June 1st 5 

is a deadline but itôs certainly not --  y ou c ould 6 

st art w orkin g wi th st aff e arly on as  to w hat your 7 

in tent is.  But we re cogni ze th e dea dline  for  8 

ha ving your f ina l lab els a pprov ed an d iss u ed so 9 

weôll operate to ensure that we donôt limit your 10 

ab il i ty  to m eet those  dead lines .   11 

  MS . BER LIN:  Tha nk yo u.   12 

  MR . KAS TIGAR :  T hat c onclu des a l l  of  the 13 

on line quest ions  for now.  14 

  I f  you have any more quest ions,  plea se 15 

us e the  rais e ha nd fe ature  and we wi l l  un mute  you 16 

at  the end s o yo u hav e an oppor tunit y to ask your 17 

qu estio ns.  18 

  MR. SCAVO:  Okay.  Iôd now like to touch 19 

on  our upcom ing miles tones  in t his p roces s.   20 

  Pu blic comme nts on th e dra ft re gulat ions 21 

an d sup porti ng d ocume nts a re du e by Oct ob er 2 1st, 22 

2019.  If we donôt make further modifications to 23 

th ese p ropos ed r egula tions , we wil l  submi t th e 24 

re gulat ions for adopt ion a t a b usine ss me etin g on 25 
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No vembe r 13t h, 2 019.  I f  w e do make addit iona l 1 

changes based on the comments received, weôll aim 2 

to  adop t in the f irst  quar ter o f 202 0.   3 

  We  expe ct to  f i l e the  regu latio ns wi th 4 

th e Sec retar y of  Stat e and  rece ive a n eff ecti ve 5 

da te in  the spri ng of  2020  in a dvanc e of 2020  6 

re porti ng wh ich begin s Jun e 1st .   7 

  Iôd like to reiterate that the rulemaking 8 

do c umen ts ca n be  obta ined onlin e on our w ebsi te.  9 

Itôs also in the docket log.  You can also 10 

co ntact  staf f fo r hel p i f  you h ave q uesti ons.   11 

Th e doc ket i s pr ovide d in the l ink o n thi s sl ide.   12 

  Now weôll open the floor for general 13 

pu blic comme nts.   For  thos e sta kehol ders join ing 14 

us  in p erson , pl ease use t he mi croph one o n th e 15 

le ctern  over  the re.  I f  yo u nee d ass istan ce o r 16 

wo uld l ike a  por table  micr ophon e bro ught to y ou, 17 

pl ease raise  a h and.   18 

   Fo r tho se on  Web Ex, p lease  use the r aise 19 

hand feature and weôll unm ute y ou du ring your  20 

turn.  And for those calling in, weôll unmute the 21 

l i nes b ut pl ease  keep  your  end muted  unle ss y ou 22 

ar e spe aking .  23 

  I  know that --  I donôt think we were 24 

pl annin g on usin g blu e car ds bu t I k now t hat a 25 
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ha ndful  of p art i es ha ve f i l led those  out and Iôm 1 

no t sur e whe ther  thos e com ments  have  been  cov ered 2 

th rough  the Q&A porti on.  But f olks who h ave 3 

f i l led out a  blu e car d, pl ease just feel free  to 4 

ta ke th e lec tern  and micro phone .  5 

  MS. LEE:  Actually, Jordan, I think Iôm 6 

go ing t o cal l  th rough  t he blue cards  and ask 7 

fo lks t o com e up .  An d the n if  you w ant t o sp eak 8 

but did not fill out a blue card, weôll open up 9 

an d all ow yo u to  come  on u p.  10 

  So  Davi d, fr om R osevi l le E lectr ic, d o you  11 

have additional comments youôd like to make?  12 

Th ank y ou.  13 

  MR . SIA O:  S o I just wante d to mix i t  up 14 

a bit a nd th ank the C ommis sion for - -  for  som e 15 

ch anges  that  wer e mad e, sp ecif i cal ly  for al lo wing 16 

ou r gov ernin g bo ard t o att est t o the  vera city  of 17 

no t jus t the  f ir st Po wer C onten t Lab el bu t al l  of 18 

th em.  That real ly he l ps u s mee t the  dead line  19 

gi ven t he t i me c onstr aints  that  we h ave a nd i t 20 

do es sa ve ou r ra tepay ers s ome m oney too.  So 21 

th ank y ou.  22 

  MS . LEE :  Th ank you.   23 

  Cy nthia  Clar k wi th th e Uni versi ty of  24 

Ca lifor nia.  25 



 

84 
California Reporting, LLC  

(510) 313 - 0610  

  MS . CLA RK:  Hell o, my  name  is C ynthi a 1 

Cl ark.  Is t his worki ng?  Okay.   Ren ewabl e en ergy 2 

ma nager  at t he U niver sity of Ca lifor nia, off i ce 3 

of  the presi dent .   4 

   Th e Uni versi ty o f Cal iforn ia is  both  a 5 

wo rld c lass rese arch and e ducat ion i nstit ut io n 6 

wi th ag gress ive envir onmen tal g oals and a  7 

re giste red e lect ri c s ervic e pro vider .   8 

  Weôre active in both compliance and 9 

vo lunta ry re newa ble e nergy  mark ets.  U.C.  aim s 10 

no t onl y to achi eve s ystem - wide  net carbo n 11 

ne utral i ty b y 20 25 bu t als o to inspi re an d in form 12 

wi despr ead c arbo n red uctio n eff orts by 13 

de monst ratin g re p lica ble a nd sc alabl e sol utio ns.  14 

  The CECôs proposed modifications to 15 

re gulat ions gove rning  the Power  Sour ce Di sclo sure 16 

pr ogram  are conc ernin g to U.C. becau se th ey l imit 17 

re newab le an d ca rbon - free procu remen t opt ions  18 

av ailab le to  us as a regis tered  Load  Ser v ing 19 

En tity and b ecau se th ey ar e l ik ely t o cau se 20 

co nfusi on, n ot c larit y, am ong b oth i ntern al a nd 21 

external stakeholders regarding U.C.ôs progress 22 

to wards  carb on n eutra l i ty.    23 

  Th e pro posed  mod if ica tions  also  thre aten 24 

to  unde rmine  ren ewabl e ene rgy i nvest men ts  and  25 
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ma rkets  more  bro adly by de valui ng th e ins trum ents 1 

th at re newab le e nergy  tran sacti ons a re ba sed on.  2 

Re newab le en ergy  cred its, wheth er bu ndled  wit h 3 

th e und erlyi ng p ower or no t, co nvey al l  4 

en viron menta l an d, i f  appl icabl e, gr eenho use gas 5 

em issio n att r ibu tes o f ren ewabl e ele ctric ity from 6 

bu yer t o sel ler.    7 

   RE Cs ar e use d to  demo nstra te co mplia nce 8 

wi th re newab le p ortfo l io s tanda rds a cross  the  9 

co untry , inc ludi ng Ca lifor nia, and t o val idat e 10 

vo lunta ry re newa ble e nergy  use claim s in 11 

ac corda nce w ith inter na tio nal g reenh ouse gas 12 

ac count ing b est pract ices.   13 

  By  posi t ing that  phys ical power  deli very 14 

is  requ ired to m ake a n acc urate  reta i l  cl aim,  the 15 

Commissionôs proposed regulations create a rift 16 

be tween  comp lian ce an d vol untar y rep ortin g 17 

pr otoco ls.  This  r i f t  intr oduce s nee dless  18 

co mplex ity f or e ntit i es l i ke U. C. th at op erat e in 19 

bo th ma rkets , an d mai nly t o a n umber  of n egat ive 20 

co nsequ ences  pre sumab ly un inten ded f or al l  ma rket 21 

pa rtici pants  and  cons umers .   22 

  By  emph asizi ng d irect  deli very of 23 

re newab le el ectr icity  to a grid thatôs already 24 

co ngest ed du ring  peak  sola r hou rs, t he ne w 25 
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re gulat ions may incre ase e nergy  curt ai lme nt i n 1 

Ca lifor nia w hile  send ing a  sign al th at co uld 2 

un dermi ne th e re giona l coo perat ion I  beli eve is 3 

ne eded to me et b oth s tate and g lobal  emis sion  4 

t a rgets .   5 

   Th e reg ulati ons may a lso r aise the c ost 6 

of  elec trici ty i n Cal iforn ia by  incr easin g 7 

co mpeti t ion for resou rces that are l ocate d in  or 8 

ca n be direc tly deliv ered to th e sta te.  This  9 

in clude s hyd roel ectri city from exist ing 10 

fa ci l i t ies w hich  whil e i t  has a n imp ortan t ro le 11 

to play in Californiaôs carbon- free elect rici ty 12 

fu ture,  does  not  have  the same carbo n imp act as 13 

re placi ng or  dis placi ng ca rbon inten sive 14 

re sourc es wi th n ew re newab le ca pacit y thr ough out 15 

th e WEC C.   16 

  Th e pro posed  reg ulati ons m ay 17 

di si nce ntivi ze n on - Lo ad Se rving  Enti t ies from  18 

actively participating in Californiaôs energy 19 

ma rkets .  Wh y wo uld a  cust omer,  for insta nce,  20 

el ect t o pay  pre mium for a  volu ntary  gree n 21 

pr oduct  from  the ir Lo ad Se rving  Enti ty pa rtne r 22 

wi th th eir L oad Servi ng En tity t o de velop  a 23 

cu stom green  pow er po rtfol io?  Or be come a Lo ad 24 

Se rving  Enti ty t o sel f - sup ply e lectr icity  tha t 25 
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su pport s ins titu t iona l goa ls at  a co st ef fect ive 1 

ma nner as U. C. h as do ne wh en do ing s o wil l  2 

su bject  them  to unnec essar i ly r estri ct ive  3 

pr ocure ment opt i ons a nd gr eenho use g as ac coun ting 4 

ru les?  5 

  As  thes e sop hist icate d ene rgy c onsum ers 6 

ar e wel l - awa re, they have the o ption  to o pera te 7 

ex clusi vely with in vo lunta ry re porti ng st anda rds 8 

us ing v irtua l PP As an d REC  purc hases  whil e at  the 9 

sa me ti me av oidi ng an y o bl igati on to  supp ort grid 10 

ca pacit y, l i abi l i ty, and i ntegr ation  effo rts.   Is 11 

th is re ally the best outco me fo r Cal iforn ia?   12 

  I  do no t bel ieve  that  the Power  Sour ce 13 

Di sclos ure r egul ation s as curre ntly propo sed wil l  14 

me et th e sta ted objec tive of pr ovidi ng ac c ura te 15 

an d sim ple t o un derst and i nform ation  to c onsu mers 16 

ab out t heir sour ces o f ene rgy a nd as socia ted 17 

gr eenho use g as e missi ons.  I  al so ha ppen to 18 

di sagre e tha t th e dir ect d elive ry re quire ment  and 19 

pr opose d tre atme nt of  unbu ndled  RECs  supp orts  20 

Californiaôs env ironm ental  obje ctive s.   21 

  I  urge the C ommi ssion  to c larif y tha t 22 

th ese p rovis ions , i f  imple mente d, ar e aim ed a t 23 

ac hievi ng st ate speci f ic p olicy  obje ctive s ra ther 24 

th an tr ying to r ewrit e the  gree nhous e gas  25 
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ac count ing r ules  that  have  fost ered robus t 1 

vo lunta r y re newa ble e nergy  mark ets.  2 

  Th ank y ou fo r th e opp ortun ity t o com ment.   3 

  MS . LEE :  Th ank you.   4 

  Ca n I a sk fo r Sa rah D udley  from  Cal 5 

Ut il i ty  Empl oyee s?  6 

  MS . DUD LEY:  Can  you hear me?  Is th at 7 

go od?  Okay.   8 

  Hi , goo d aft erno on, m y nam e is Sarah  9 

Du dley,  Iôm here on behalf of the California --  10 

th e coa lit io n Ca lifor nia U ti l i t y Emp loyee s or  11 

CU E.  C UE is  a c oalit ion o f uni ons t hat r epre sent 12 

ap proxi matel y 34 ,000 peopl e who  work  for inve stor 13 

ow ned a nd pu blic ly ow ned u ti l i t ies i n Cal ifor nia 14 

an d for  cont ract ors w ho pe rform  work  for 15 

ut i l i t i es an d pr oject  deve loper s.   16 

  We  real ly ap prec iate every thing  staf f has  17 

done and we fully support staffôs 18 

recommendations.  Iôm also mixing it up a little.   19 

   Staffôs recommendations will allow 20 

co nsume rs to  bet ter u nders tand the i mpact s of  21 

th eir e lectr icit y use  and to ef fecti vely choo se 22 

th e ele ctric ity portf ol io that suits  them .  23 

Specifically, staffôs recommendation for what 24 

co unts as a carb on - fr ee re sourc e is exact ly 25 
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r i ght.  Staf f is  r igh t tha t unb undle d REC s sh ould 1 

no t cou nt  as  car bon f ree w hen c alcul ating  or 2 

ad justi ng th e fu el mi x or GHG e missi ons i nten sity 3 

of  an e lectr icit y por tfol i o dis closi ng --  4 

di sclos e on the Power  Cont ent L abel.    5 

  CU E sup ports  sep arate ly di sclos ing o n the  6 

Po wer C onten t La bel, retir ed un bundl ed RE Cs.  7 

St aff i s als o ri ght t hat f irmed  and shape d 8 

pr oduct s sho uld not c ount as a carbo n - fre e 9 

re sourc e.  G HG e missi ons s hould  be a ssign ed t o 10 

f i rmed and s hape d pro ducts  base d on the e miss ions 11 

pr ofi le  of t he d elive red s ubsti tute elect rici ty.  12 

Th is is  a go od p olicy  and itôs consistent with 13 

CARBôs treatment of firmed and shaped projects.   14 

  We understand that thereôs some concern 15 

about staffôs proposed treatment of firmed and 16 

sh aped produ cts and C UE be lieve s tha t 17 

gr andfa theri ng c urren t f ir med a nd sh aped 18 

co ntrac ts un t i l  the e nd of  the contr act i s a good 19 

co mprom ise.    20 

   Th ank y ou.  21 

  MS . LEE :  Th ank you.  And,  agai n, i f  you 22 

ha ve a busin ess card that you c ould provi de t o 23 

ou r cou rt re port er, t hat w ould be he lpful .  24 

  Al l  r ig hty.  Nex t we have Brian  Bier ing 25 
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fr om th e Ame r ica n Win d Ene rgy A ssoci ation .  1 

  MR . BIE RING:   Go od af terno on, 2 

Co mmiss ioner , ad visor s, an d sta ff.   3 

  My name is Brian Biering, Iôm here on 4 

be half of th e Am erica n Win d Ene rgy A ssoci atio n of 5 

Ca lifor nia.  We at Ca lifor nia r epres ents both  6 

re newab le en ergy  sup p liers  and devel opers  bot h in 7 

Ca lifor nia a nd t hroug hout the w est.  Our memb ers 8 

de velop  both  win d ene rgy p rojec ts an d oth er 9 

te chnol ogies .   10 

  We really do appreciate staffôs efforts 11 

on this regulation.  Itôs complex, thereôs a lot 12 

of  cros sover  wit h dif feren t reg ulato ry pr ogra ms 13 

including the Air Resources Boardôs regulations, 14 

th e IRP  prog ram.   And  so t he ne ed fo r acc urac y is 15 

important.  And I think thereôs also a need for 16 

co nsist ency with  othe r pro grams .   17 

  One of the areas where thereôs a need for 18 

co nsist e ncy is with the ARBôs mandatory reporting 19 

re gulat ion a nd t he ca p and  trad e pro gram.   Th e 20 

cap and trade program applies whatôs called the 21 

RP S adj ustme nt w hich produ ces t he ca rbon cost s 22 

as socia ted w ith f irme d and  shap ed im ports .   23 

  Thereôs an importance in u nders tandi ng 24 

th e dis t inct ion betwe en un bundl ed RE Cs an d f i rmed 25 
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an d sha ped i mpor ts.  They are t wo di ffere nt 1 

th ings.   Unb undl ed RE Cs re fer t o pro curem ent 2 

co ntent  Cate gory  3; w herea s f ir med a nd sh aped  3 

im ports  are actu ally a bun dled trans actio n.  The 4 

Lo ad Se r ving  Ent it ies  that  proc ure P CC - 2 or 5 

Bu cket 2 hav e pu rchas ed bo th th e REC s and  the  6 

en ergy that is p rovid ed by  thos e res ource s.  7 

Th ose c ontra cts essen tial l y rep resen t an 8 

in vestm ent b y th ose r atepa yers in th e ene rgy 9 

thatôs actually produced by those facilities.    10 

  Wh at th e PCC - 2 c ontra ct st ructu re re ally 11 

do es is  i t  p rovi des t he LS E wit h f le xibi l i ty to 12 

ac count  for the inter mitte nt na ture of th e 13 

ge nerat ion a nd t he fa ct th at th ey ma y nee d to  14 

im port durin g pe riods  when  the wind may n ot b e 15 

bl owing  or t he s un ma y n ot  be s hinin g.   16 

  So itôs important to keep in mind that 17 

th e bun dled --  t he fa ct th at i t  is b undle d sh ould 18 

be  reco gnize d on  the Power  Sour ce Di sclos ure and 19 

th e Pow er Co nten t Lab el th at th e rat epaye rs h ave 20 

in veste d in that  reso urce.   So we wo uld a sk t hat 21 

y o u wou ld re move  the grand fathe r dat e and  app ly 22 

th e RPS  adju stme nt in defin itely .   23 

   Th ank y ou.   24 

  MS . LEE :  Th ank you.  Jess ica M elton  with  25 
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PG &E. 1 

  MS . MEL TON:  Sor ry.  Hi, T hank you. 2 

Je ssica  Melt on w ith P G&E.  I ap preci ate t he - -  3 

be ing a ble t o co mment  t oda y.  4 

  PG &E ap preci ates  the hard work of CE C 5 

st aff t o imp leme nt th e req uirem ents of AB - 111 0 to 6 

da te.  That said , PG& E is conce rned that ther e 7 

ar e asp ects of t he pr opose d reg ulati ons t hat fal l  8 

sh ort o f the  leg islat ive r equir ement s.  A s 9 

dr afted , the se r egul a tions  woul d fai l  to prov ide 10 

ac curat e, re l iab le, a nd si mple to un derst and 11 

in forma tion to c ustom ers r egard ing t he so urce s of 12 

th eir e lectr icit y sup ply a s req uired  by t he l aw.  13 

In stead , cus tome rs of  al l  Load Servi ng En tit i es 14 

wi l l  be  told  tha t the ir el ectri c s up ply i s 15 

cl eaner  than  it  actua lly i s.   16 

   Fi rst, the C EC r ecogn ized in th e mos t 17 

re cent revis ion that i t  is  inap propr iate for the 18 

bu ndled  cust omer s of IOUs to be ar th e ent iret y of 19 

th e ene rgy c onte nt an d emi ssion s ass ociat ed w ith 20 

CA M res ource s pr ocure d and  paid  for by al l  21 

cu stome rs.  Whil e the  CEC is on  the right  tra ck 22 

he re, s weepi ng t he en ergy and e missi ons 23 

as socia ted w ith CCA M DA cu stome rs un der t he r ug 24 

fa i ls t he st atut ory m andat e to provi de ac cura te 25 
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in forma tion and ensur es th at Po wer C onten t La bels 1 

wi l l  u n derre port  GHG emiss ions overa ll .    2 

   Wh ile o ther LSEs  clai med i t wou ld be  3 

unfair for resources, they didnôt procure to 4 

ap pear on th eir Power  Cont ent L abel,  CAM 5 

pr ocure ment was not o ption al fo r the  IOUs  and  6 

do ne on  beha lf o f al l  LSEs .  I f  the CEC b elie ves  7 

i t  is u nfair  tha t non - IOU LSEs would  have  to show 8 

CA M res ource s, t hen i t  is unfai r tha t any  LSE  9 

sh ow CA M res ourc es.   10 

  Se cond,  PG&E  rec ogniz es th at t i me 11 

co nstra ints in t his p rocee ding made it di ff ic ult 12 

to  cons ider Clea n Net  Shor t, th e mor e acc urat e 13 

ho url y GHG a ccou nting  meth od pr opose d by the 14 

ut i l i t i es.  Howe ver, the C EC sh ould commi t to  15 

fu rther  revi sion s of the m ethod ology  afte r th is 16 

ru lemak ing i s co mplet e.  T he cu rrent  annu al 17 

ne tt ing  meth odol ogy w il l  r esult  in P ower Cont ent 18 

La bels syste mati cally  unde rco un ting GHG 19 

em issio ns.  The propo sed m ethod ology  also  fai ls 20 

to  rewa rd LS Es f or pa ir ing  sola r wit h sto rage  21 

re sourc es th at a re ne eded for C alifo rnia to 22 

ac tuall y hit  i ts  GHG goals .   23 

  Th ird, the c urre nt im pleme ntati on 24 

me thodo logy igno res a l l  GH G emi ssion s ass ocia ted 25 
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wi th el ectri city  lost  in t ransm issio n and  1 

di str ib ution .  T his i s in error  and resul ts i n 2 

th e Pow er Co nten t Lab el sy stema tical ly 3 

un derco untin g GH G emi ssion s for  al l  Load Serv ing 4 

En tit ie s.  5 

  Fo urth,  the draf t reg ulati ons 6 

in appro priat ely expan d the  e l ig ibi l i ty wi ndow  for 7 

gr andfa theri ng o f f ir med a nd sh aped resou rces .  8 

PG &E na rrowl y be nefit s fro m the  gran dfath erin g 9 

bu t bel ieves  it  is in appro priat e to provi de 10 

in accur ate i nfor matio n to custo mers.   Man y of  the 11 

LS Es re quest ing grand fathe ring exten sions  do not 12 

co ntest  that  the  prop osed treat ment of f i rmed  and 13 

sh aped resou rces  is c orrec t.  T hey s imply  wan t to 14 

av oid i ncurr ing small  cost s to conti nue t o ma ke 15 

vo lunta ry ma rket ing c laims .  Ex tendi ng 16 

gr andfa theri ng e l igib i l i ty  requ ires brink mans hip 17 

by  some  LSEs  and  puni shes other s tha t adj uste d 18 

the procurement in anticipation of the CECôs 19 

pr opose d reg ulat ions.  Most  impo rtant ly, i t  20 

re sults  in P ower  Cont ent L abels  prov iding  21 

in accur ate i nfor matio n to custo mers.    22 

   PG &E su pport s th e obj ectiv es of  AB - 1 110 23 

an d hop es to  hel p the  CEC succe ssful ly im plem ent 24 

its requirements.  Weôll provide --  we wi l l  25 
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pr ovide  furt her writt en co mment s on how t hese  1 

is sues can b e re solve d.   2 

   Th ank y ou.  3 

  MS . LEE :  Th ank you.   4 

   To dd Jo nes, Cent er fo r Res ource  5 

So lutio ns.  6 

  MR . JON ES:  Tha n k you .  So  my n ame i s 7 

Todd Jones, Iôm with the Center for Resource 8 

So lutio ns.  9 

   We  woul d l ik e to  than k the  comm issio ners 10 

an d Com missi on s taff for l eadin g thi s pro cess , 11 

in terpr eting  AB - 1110 and a ddres sing inter sect ions 12 

be tween  prog rams  run by di ffere nt ag encie s an d 13 

in volvi ng --  inv olvin g pri orit i es fo r the  sta te 14 

ar e al l  real ly c halle nging .  So  than k you  for  15 

yo ur --  your  har d wor k.  16 

   We  thin k the re h ave b een s ome v ery g ood 17 

ou tcome s.  O ne i n par t icul ar th at RE Cs wi l l  b e 18 

re quire d for  rep ortin g bot h ren ewabl e fue l ty pe 19 

an d the  GHG emis sions  of a  rene wable  gene rato r is 20 

re ally crit i cal to pr event  doub le co untin g.  21 

  We  have  conc erns  with  othe r par ts of  the 22 

pr oposa l tha t wo uld c reate  inco nsist encie s 23 

be tween  the RPS and d iscre panci es be tween  fue l 24 

ty pe an d emi ssio ns.  We donôt think those 25 
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el ement s are  acc urate  or s imple  to u nders tand  and 1 

we  thin k the y co uld h ave c ompli catin g eff ects  as 2 

we  move  to 2 030 and 2 050.  But today  I wa nt t o --  3 

I  want to ac tual ly fo cus o n the  stat ement  of 4 

re asons  whic h we  thin k cou ld ha ve pr ofoun d 5 

impacts in itself because of Californiaôs 6 

le aders hip r ole.    7 

  The main point Iôd like to make is you 8 

ca n l im it pu rcha sing optio ns fo r Pow er So urce  9 

Di sclos ure.  But  the expla natio n in the s tate ment 10 

of  reas ons i s th at th e pur chasi ng op tions  are  not 11 

valid, not just that theyôre ineligible for this 12 

program.  And thatôs incorrect and itôs harmful.  13 

So  we a sk yo u to  revi se th e sta temen t of reas ons 14 

so that it doesnôt undermine these market 15 

in strum ents,  acc ounti ng re gimes , reg ulato ry a nd 16 

vo lunta ry pr ogra ms th at dr ive r enewa ble e nerg y 17 

de velop ment and cl ima te ac tion.   18 

   So  the state ment  of r eason s pro vides  19 

se veral  diff eren t exp lanat ions part i cular ly f or 20 

th e exc lusio n of  unbu ndled  RECs  and the t reat ment 21 

of  f irm ed an d sh aped contr acts.   And  we g o 22 

th rough  each  o f them in ou r wri tten comme nts in 23 

de tail .   But  the  cent ral a rgume nt ap pears  to be 24 

th at ph ysica l de liver y of power  from  a re newa ble 25 
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re sourc e is requ ired for a ccura te re tai l  1 

disclosure.  I mean, thereôs just a fundamental 2 

pr oblem  with  tha t sin ce --  sinc e the  type  of 3 

po wer a ny re tai l  cust omer is re ceivi ng ca n on ly 4 

be  dete rmine d co ntrac tuall y, in cludi ng fo r 5 

bu ndled  proc urem ent.  And the e missi ons 6 

ch aract erist ics of po wer d o not  trav el th roug h --  7 

through the wires.  Theyôre required 8 

co ntrac tuall y.  There  are lar ge  sect ions of t he 9 

co untry  that  sel l  and  disc lose deliv ery o f 10 

sp ecif i ed po wer to re tai l  custo mers using  11 

ce rti f i cates  tha t are  sepa rate from whole sale  12 

po wer t ransa ctio ns an d pur chase s.   13 

  Th e cur rent lang uage in th e ISO R say s 14 

th at th ese w idel y ado pted meth o ds fo r ret ai l  15 

disclosure are inaccurate.  And I donôt think 16 

that itôs the intent of the Commission to 17 

ef fecti vely disc redit  al l  of PJ M, Ne w Yor k, 18 

NE POOL that oper ate i n thi s unb undle d way .  19 

Thereôs also a fundamental problem with the 20 

as serti on th at b undle d pow er co ntrac ts so meho w 21 

re prese nt ph ysic ally deliv ered renew able 22 

el ectri city.   Th is id ea --  this  idea  that  23 

ph ysica l pow er o r eve n jus t a b undle d con trac t is 24 

re quire d to sell  and discl ose r enewa ble e nerg y to 25 
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re tai l  custo mers  is a lso i ncons isten tly a ppli ed  1 

bo th wi thin the propo sal a nd ac ross Calif orni a 2 

pr ogram s.  A nd I  prov ide e xampl es of  that  as well 3 

in  our writt en c ommen ts.   4 

  Bu t onc e you  aba ndon this idea that 5 

sp ecif i ed po wer is ph ysica lly d elive red t o gr id 6 

customers, thereôs no distinction between energy 7 

co ntrac ts an d RE Cs fo r tra cking  and betwe en 8 

bu ndled  and unbu ndled  proc ureme nts f or ac cura te 9 

Po wer S ource  Dis closu re.  10 

  So  we e ncour age you t o mak e the  11 

ex plana tion abou t oth er ob jecti ves f or Po wer 12 

So urce Discl osur e rat her t han a ccura te 13 

ac count ing.  I t  m ay b e cle arer to ju st sa y th at 14 

youôre limiting Power Source Disclosure to power 15 

th at ca n be phys icall y del ivere d in this prog ram 16 

to  matc h the  bou ndari es of  the MRR, for e xamp le.  17 

Bu t ret ai l  d iscl osure  is s t i l l  contr actua l in  18 

na ture,  the phys ical elect ricit y st i l l  co nvey s no 19 

in forma tion abou t sou rce, and u nbund led R ECs both 20 

wi thin the p hysi cal d elive ry bo undar y tha t sh ould 21 

be  able  to b e re porte d in that case and o utsi de 22 

the boundary, even though they canôt still 23 

re prese nt ac cura te re tai l  trans actio ns of  24 

re ne wable energy.  So again, itôs not a matter of 25 
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accuracy, youôre just making a program decision 1 

to  l imi t the  bou ndari es an d you  expl ain w hy.  2 

  So  last , why  do we --  why do we  thin k 3 

itôs harmful?  Youôre providing this argument to 4 

ju sti fy  the excl usion  of u n bund led R ECs f rom 5 

re porti ng, b ut i t  als o und ermin es th e cre dibi l i ty 6 

of  virt ual p ower  purc hase agree ments , f ir med and 7 

sh aped renew al p ower and r eally  al l  retai l  8 

re newab le en ergy  and REC p rogra ms th at ar e no t 9 

bu ndled  powe r co ntrac ts.  And t he tr uth i s, 10 

ac cor di ng to  Law rence  Berk eley Natio nal L abs 11 

an alysi s of RPS and t he Na tiona l Ren ewabl e En ergy 12 

La bs an alysi s of  volu ntary  gree n pow er ma rket s, 13 

th e maj ority  of renew able capac ity a ddit i ons in 14 

st ates with reta i led choic e and  the vast majo rity 15 

of  non - RPS i nves tmen t  and renew able energ y 16 

ca pacit y add it io ns ac ross the c ounty  whic h 17 

re prese nt th e ma jorit y ove rall  have been driv en 18 

by  thes e unb undl ed pr ocure ment purch asing  19 

mechanisms.  Theyôre incredibly and increasingly 20 

im porta nt fo r re newab le en ergy devel opmen t an d 21 

th e Sta te re ally  puts  al l  of th at in vestm ent and 22 

de velop ment at r isk w ith t his s tatem ent o f 23 

re asons .   24 

  So , aga in, w e th ank y ou fo r you r 25 
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co nside ratio n of  our writt en co mment s whi ch w il l  1 

go  thro ugh t he p ropos al an d the  ISOR  and 2 

re feren ces i n de tai l  and p rovid e  add it ion al 3 

in forma tion and alter nativ es.  But o ur st rong est 4 

re comme ndati on i s to provi de a f inal  stat emen t of 5 

re asons  that  pro vides  more  cred ible and c ompl ete 6 

explanation of the Stateôs approach to accounting 7 

and it doesnôt undermine the credibility of these 8 

ot her m arket s an d mar ket i nstru ments  and prog rams 9 

th at dr ive r enew able energ y.  10 

  Th ank y ou ve ry m uch.  11 

  CO MMISS IONER  DOU GLAS:   Tha nk yo u, To dd.  12 

  Mr . Uhl er.  13 

  MR. UHLER:  Steve Uhler.  Iôm going to 14 

ma ke an  anal ogy.   Ima gine going  thro ugh a  15 

re staur ant  a nd b uying  a me al an d the  wait er c omes 16 

up  and says give  me a nothe r 10 perce nt an d yo u 17 

can say itôs all organic even though no organic 18 

fo od is  grow n in  your  area .  At  some  poin t 19 

thereôs going to be a transition unless we hang 20 

so me wi res t o go  reac h out  to t hese place s 21 

be cause  you can actua lly t rack al l  o f thi s st uff 22 

wh ere i t  com es f rom.  23 

  Th e Pow er Co nten t Lab el ne eds t o ref lect 24 

wh at is  deli vere d.  Y ou ha ve a what --  a 25 
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st ateme nt of  und er de finit ion o f del ivery , an d it  1 

sa ys at  the boun dary of th e bal ancin g aut hori ty.  2 

I f  I  lo ok at  EIA , ver y l i t t le r enewa bles are in 3 

ba nk.  So th ere shoul d be no Po wer C onten t La bel 4 

th at sa ys th at t here are m uch m ore t han a bout  3 5 

pe rcent  rene wabl e in any o f the  ener gy in  any body 6 

in  bank .   7 

  Th ese t hings  nee d to be kn own b ecaus e 8 

just like weôre fortunate to have a river here 9 

and a lot of water, well, if somebody didnôt 10 

bu ild a  cana l, p eople  in L .A. w ould not b e --  11 

there wouldnôt be as many people.  We need --  and 12 

electricity needs to be produced where itôs used 13 

an d it needs  to b e re newab le.  This label  nee ds 14 

to  refl ect t hat,  need s to give peopl e war ning  15 

they need to conserve, they canôt just buy, oh, 16 

Iôll buy this green product.  And then youôre 17 

go ing t o tel l  th em ev ery l ast k i lowa tt th at c omes 18 

ou t of that plan t act ually  arri ves t o you  but  19 

itôs supported by fossil fuels.  That needs to be 20 

co nveye d.  21 

  And other areas, it dawns on me thereôs a 22 

calculation for emission intensity that youôre 23 

su ppose d to adop t wit h the  Air Resou rces Boar d.  24 

I donôt see any of that methodology in these 25 
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regulations.  I donôt see any of that.  Is it 1 

tr ue?  Do yo u ha ve th is me thodo logy --  2 

me thodo logy in t his r egula tion?    3 

  Iôll go right from the code.  Public 4 

Ut il i ty  Code  398 .4(k) (2)(a ), th e Ene rgy 5 

Co mmiss ion a dopt  a me thodo logy and c onsol atio n 6 

wi th th e Ai r  Res ource s Boa rd fo r cal culat ing 7 

gr eenho use g as e missi on in tensi ty fo r eac h 8 

pu rchas e of elec trici ty by  a re tai l  suppl ier to 9 

se rve i ts cu stom ers.  And then furth er in  tha t 10 

series, under (k)(2), youôre to deliver this 11 

in forma tion for peopl e to do ca lcula tio n upon .  I  12 

donôt find any formulas.  I donôt find any 13 

in forma tion in t he ex press ed te rms o n how  the se 14 

ca lcula tions  are  done .  15 

   Is  i t  - -    16 

  MS . LEE :  So  in inter est t o al l  of o ur 17 

fo lks t hat n eed to co mment  in t he f i ve - mi nute  18 

window, why donôt you please fi nish your comm ents 19 

and then weôll address it.   20 

  MR. UHLER:  Okay.  Well, Iôm looking --  21 

ok ay.  I  wan t --  it appears that youôre missing 22 

so me re gulat ion,  and I wou ld l i ke to  know  whe re 23 

this calculation is and how youôre going to 24 

ca lcula te th ese emiss ion f actor s.   25 
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   And above all, like Iôve said over and 1 

ov er ag ain, the publi c nee ds to  know  actu ally  2 

whatôs happening.  This bit about oh, you bought 3 

so methi ng an d it  can only bid o n con tract uall y, 4 

itôs not going to work.  You know, hit a wall and 5 

ev erybo dy will be wondering why you didnôt build 6 

i t  here  and you inves ted a nd so mebod y els e is  7 

getting all the renewables because itôs already 8 

bu ilt  b y the m.   9 

   Th anks.   10 

  MR . SCA VO:  Just  to s peak to th at 11 

br iefly , we did devel op ou r met hodol ogies  in 12 

co nsult ation  wit h the  Air Resou rces Board .  T he 13 

ca lcula tions  for  dete rmini ng em issio ns ar e 14 

included in Section 1393, and itôs based on CARB 15 

da ta an d CAR B me thodo logie s.   16 

  MS. LEE:  Weôll be using the emissions 17 

in tensi t ies assi gned by CA RB to  each  faci l i ty .  18 

If thatôs unclear in the regulation, weôll 19 

de finit ely f ol lo w up but I  do w ant t o mak e su re 20 

we  have  an o ppor tunit y for  al l  of ou r com ment ers.   21 

  Is  ther e any body  in t he ro om th at wo uld 22 

like to speak that didnôt turn in a blue card?   23 

   Ye s, pl ease come  up t o the  p odi um an d 24 

in trodu ce yo urse lf an d you r aff i l iat ion.  Tha nk 25 
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yo u.  1 

  MS . MIL LNER:   Go od af terno on.  Marci e 2 

Mi llner  with  She ll En ergy North  Amer ica.   3 

   Weôre an energy service provider in 4 

Ca lifor nia a nd w e ser ve co mmerc ial a nd in dust rial 5 

cu stome rs so  we have  been repor ting under  the  PSD 6 

re gulat ions sinc e the  begi nning  of t he 7 

re gulat ions.    8 

   So  we a pprec iate  that  i ts inten t is to 9 

pr ovide  clea r an d acc urate  info rmati on ab out the 10 

customerôs sources of electricity, but there are 11 

th ree a reas that  we r eally  want e d to  focu s on  12 

th at --  where we think thereôs a miss.   13 

  An d the  f irs t wh ich s peaks , Jor dan, 14 

di rectl y to your  poin t abo ut a misma tch b etwe en 15 

procurement and retail sales and thatôs the 16 

re quire ment that  LSEs  repo rt on ly po wer t hat was 17 

ge nerat ed in  the  prio r  yea r tha t is sold to 18 

re tai l  custo mers .  An d tha t pro vides  a ch alle nge 19 

fo r us as an  ene rgy s ervic e pro vider  beca use as 20 

yo u kno w, th e RP S reg ulati ons a l low a thr ee - y ear 21 

re tirem ent.   22 

   So  what  this  cha lleng e loo ks l i ke is  i f  23 

Sh ell E nergy  wer e to go ou t and  buy a slu g of  24 

wind energy thatôs produced only --  or ge nera ted 25 
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on ly in  2017 , i t  then  invo ices its c ustom ers over 1 

t i me in  orde r to  mana ge th e cos t for  thos e 2 

co nsume rs.  But what that looks  l ike  on t he l abel 3 

is  that  in 2 017 that they recei ved 1 00 pe rcen t 4 

RPS when in fact thatôs not what they received.  5 

Weôre going to be billing them in 2018 and 2019 6 

fo r tho se wi nd r esour ces o r wha tever  i t  w as t hat 7 

we  proc ured that  was gener ated in 20 17.   8 

  So  I th ink i f  th at re quire s a l egisl ative  9 

ch ange to al ign the a ctual  sale s wit h wha t is  10 

be ing p rocur ed r egard less of th e yea r i t  was 11 

ge nerat ed, t hen we wo uld e ncour age t he Co mmis sion 12 

to  work  with  the  legi slatu re on  f ixi ng th at.  13 

Al terna tivel y, w e wou ld su ggest  that  you be v ery 14 

cl ear i n the  lab el an d the  foot note about  the  RPS 15 

to  stat e tha t th is --  this  --  t hese sourc es o f 16 

electricity donôt necessarily match what youôre 17 

be ing i nvoic ed b ecaus e tha t is the i ntent  of the 18 

la bel.  19 

  Th e sec ond i ssue  that  I wa nted to ad dress  20 

wa s wit h res pect  to t he un speci f ied resou rces .  21 

I t  appe a rs that you are using ARBôs default 22 

em issio ns ra te w hich was c alcul ated only on 23 

ge nerat ion r esou rces outsi de of  Cali forni a.  And 24 

so youôre assuming that all unspecified resources 25 
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ar e imp orted .  A nd I think  it  w ould be va luab le 1 

to  have  two unsp ecif i ed so urc e rates , one  2 

ca lcula ted a ssoc iated  with  impo rts a nd th en t he 3 

ot her a ssoci ated  with  an I SO sy stem purch ase,  for 4 

ex ample .   5 

   Be cause  the ISO DMM r eport s ann ually  to 6 

yo u wha t i ts  sou rces of ge nerat ion a re by  fue l 7 

mi x.  I t  wou ld b e ver y eas y to assig n an ann u al 8 

IS O sys tem p ower  for unspe cif ie d sou rces.   Th ey 9 

co uld l ook a t th e imp orts and t he OA TI ta gs t hat 10 

ar e ass ociat ed w ith t hat p ercen tage of ge nera tion 11 

th at is  impo rted  and be ab le to  come  up w ith an 12 

IS O sys tem p ower  mix.   And  I th ink t hat t hat 13 

wo uld g o muc h fa rther  in b eing more accur ate in 14 

what weôre telling our customers weôre selling 15 

th em.  16 

   An d the n the  las t thi ng wa s rea lly t o 17 

ta lk ab out t he P CC - 2 which  othe r fol ks ha ve 18 

me ntion ed an d wi l l  pr obabl y con tinue  to m enti on.  19 

An d I w ould note  as B rian noted  that  ARB does  in 20 

fa ct ze ro ou t th at ca rbon oblig ation .  So  it  is 21 

accounting for those emissions but itôs not 22 

as signi ng a carb on ob ligat ion w ith t hose impo rts.  23 

So  shou ld yo u go  forw ard w ith d etai l ing t hat 24 

th ere a re em issi ons a ssoci ated with those  PCC - 2 25 
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im ports, we feel itôs really important to state 1 

th at th e sta te d oes n ot im pose any c arbon  2 

ob ligat ion a ssoc iated  with  thos e imp orts.    3 

  So  than k you , ag ain, I app recia te th e 4 

op portu nity.   5 

  MS . LEE :  Th ank you.   6 

  MS. MILLER:  Hi, good afternoon, Iôm 7 

Ma rgar e t Mil ler with Avang rid R enewa bles.   We  are 8 

on e of the l arge r sup plier s, de velop ers, owne rs, 9 

op erato rs of  ren ewabl e ene rgy i n Nor th Am eric a, 10 

an d we are a  sup plier  of P CC - 1 and P CC - 2 prod ucts 11 

to  Load  Serv ing Entit ies t o hel p the m ach ieve  12 

th eir p rocur emen t g oals to meet Californiaôs 13 

po licy goals .  14 

  My  conc erns have  been  rais ed by  othe rs so  15 

Iôll keep my comments very brief.  We want to 16 

re itera te ou r su pport  for the c ommen ts pr ovid ed 17 

by  Bria n Bie ring  on b ehalf  of A WEA C alifo rnia .  18 

Ou r con cerns  are  spec if ic to th e rep ortin g of  19 

PC C- 2 p ower.   We  do e ncour age C ommis sion staf f to 20 

mo dify the p ropo sal t o al l ow PC C - 2 t o be repo rted 21 

ba sed o n the  att r ibut es of  the bundl ed 22 

pr ocure ment rath er th an th e inc remen tal e nerg y.  23 

As  othe rs ha ve s tated , tha t doe s --  would  put  24 

th is pr oposa l in  l ine  with  the RPS p rogra m an d 25 
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the flexibility thatôs offered to Load Serving 1 

En tit ie s und er P CC - 2 in or der t o mee t the ir 2 

pr ocure ment obli gatio ns.  This propo sal a s it  3 

st ands would  und ermin e tha t.   4 

   In  addi t ion,  as Marci e and  Bria n and  5 

ot hers  have ment ioned , I t hink the s pir i t  of this 6 

pr oposa l is to b e in l ine with the c ap an d tr ade 7 

MR R reg ulati on.  But this is no t in l ine with  8 

th at re gulat ion in th at th ere i s the  RPS 9 

ad justm ent t hat appli es un der M RR.  And t hat was 10 

pu t in place  spe cif ic al ly t o ac knowl edge that  11 

th ese f irmed  and  shap ed co ntrac ts do  exis t, t hat 12 

is  why that poli cy wa s imp lemen ted.  So w e 13 

en coura ge yo u to  modi fy th is el ement  of t he 14 

pr oposa l.   15 

   I  also wante d to  ment ion a s a s uppli er, I  16 

ca n tel l  you  tha t thi s pro posal  wil l  incr eas e  17 

co sts s ignif ican tly f or co nsume rs in  Cali forn ia.  18 

Th is pr oposa l wi l l  ba sical ly cr eate an in cent ive 19 

to  f irm  and shap e wit h hyd ro re sourc es.  Thos e 20 

ar e spe cif ie d so urce resou rces that come at a  21 

hi gher cost than  what  PCC - 2 cur rentl y pro vide s 22 

fo r Loa d Ser vin g Entities.  And weôre estimating 23 

th at co st is  abo ut f i ve to  eigh t dol lars per 24 

me gawat t hou r.  That cost would  incr ease.   So  25 
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either Load Serving Entities arenôt going to 1 

pr ocure  PCC - 2 or theyôre going to firm and shape 2 

wi th hy dro a nd t hat w il l  r esult  in s i gnif ican t 3 

co st in creas es.  So w e wan t you  to k eep t hat in 4 

mi nd go ing f orwa rd.  5 

  Th e oth er co ncer n tha t I w anted  to r aise 6 

is  in r egard s to  the contr actin g of f irme d an d 7 

sh aped contr acts  of J anuar y 1st , 201 9.  W e ha ve 8 

al ready  ente red into contr acts with Loa d Serv ing 9 

En tit ie s.  A fter  that  date , I r ealiz e gui danc e 10 

wa s put  out but we st i l l  h ave n ot f i naliz ed 11 

re gulat ion.  We have signe d oth er co ntrac ts t hat 12 

go out through 2020.  Thatôs a concern for us as 13 

we ll as  Load  Ser ving Entit ies t hat a re ex pect ing 14 

to  repo r t th is f irmed  and shape d pow er as  zer o 15 

GH G.   16 

   So I support Brian Bieringôs comments in 17 

th at th e gra ndfa theri ng da te sh ould be re move d 18 

completely.  I donôt think we need it because as 19 

I  --  as  I ju st s tated , f ir med a nd sh aped ener gy 20 

sh ould count  as zero G HG r egard less of th e 21 

pr ocure ment date  to r emain  in l ine w ith t hese  22 

ot her r ules unde r RPS  prog ram a nd th e MRR , ca p 23 

an d tra de MR R.  24 

  At  a mi nimum , if  we a re to  move  forw ard 25 
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wi th th is pr opos al, t he gr andfa theri ng da te n eeds 1 

to  be m oved out or I shoul d say  th e 2 

im pleme ntati on o f thi s pol icy s hould  be m oved  out 3 

to  2021  at t he e arl ie st.  Thank  you.   4 

  MS . WEI SZ:  Hi, this is Da wn We isz a nd 5 

Iôm speaking as the president of Cal CCA.  Iôm 6 

al so th e CEO  of MCE C lean Energ y.  7 

  An d I w anted  to thank  the Commi ssion  for 8 

ta king comme nts today .  We  have  also  prov ided  9 

written comments and weôll do so again in this 10 

ro und.   11 

  Th e mai n thi ngs I wan ted t o hig hligh t are  12 

th at th e pro pose d reg ulati ons w ould creat e a 13 

st ark i ncons iste ncy b etwee n the  Cali forni a RP S, 14 

CA RBs r ules,  and  curr ent b est p racti ces a roun d 15 

GH G acc ounti ng.  This  is c onfus ing t o cus tome rs.  16 

Itôs also expensive or possibly not possible for 17 

su pplie rs to  com ply w ith t he re quire ments , 18 

sp ecif i cal ly  aro und P CC - 2.   The  regu latio ns w ould 19 

de value  PCC - 2, c ounti ng th e f ir m i nc remen tall y 20 

de liver ed re newa ble e nergy  as i f  i t  were a 21 

co nvent ional  sys tem p ower.    22 

  Th e IPS  coun ts P CC - 2 as re newab le an d 23 

CA RB co unts i t  a s car bon f ree a s has  been  not ed 24 

by  many  of t he p rior speak ers.  The regul atio ns 25 
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wo uld a lso c ount  carb on - fr ee EI M tr a nsact ions  1 

l i ke hy droel ectr icity  from  Wash ingto n sta te, for 2 

ex ample , as if  i t  wer e sys tem p ower rathe r th an 3 

carbon free.  So itôs not clear to me how this 4 

he lps u s get  to our o veral l  goa ls.  I  bel ieve  5 

th at th e Com miss ion i s in al ign ment with our --  6 

ma ny of  our CCA local  boar ds wh o wan t to see more 7 

re newab les a vail able to me et th e gro wing SB 1 00 8 

go als, inclu sive  of t he gr owing  elec tric vehi cle 9 

load that weôre going to see.  We need access to 10 

a lot o f dif fere nt ty pes o f ren ewabl e res ourc es 11 

ra ther than f ind ing  w ays t o l im it th e typ es o f 12 

re sourc es th at a re av ailab le.   13 

  We  also  are al ig ned w ith y our C ommis sion 14 

in  want ing t o av oid c urtai lment  of r enewa bles  in 15 

Ca lifor nia t o th e ext ent p ossib le.  These  16 

pr opose d reg ulat ions do no t hel p us move in t hat 17 

di recti on.  A lso  I th ink w e are  al ig ned w ith your 18 

Co mmiss ion w anti ng to  keep  cust omer rates  as low 19 

as possible.  I donôt see that happening through 20 

th ese p ropos ed r egula tions .  21 

  Th ese r egula tion s wou ld ac tuall y shi ft 22 

re newab le an d GH G fre e pur chase s to in - st ate 23 

on ly, l imit i ng s upply  and drivi ng up  cost s an d 24 

l i kely incre asin g cur tai lm ent a nd in creas ing 25 
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re l iabi l i ty issu es or  shor tages  arou nd 1 

re l iabi l i ty.    2 

   As  was noted  by the r epres entat ive f rom 3 

the U.C. system, thereôs a stark inconsistency 4 

be tween  thes e pr opose d reg ulati ons a nd th e 5 

re gulat ion - -  th e bes t pra ctice s tha t hav e be en 6 

us ed fo r man y ye ars a cross  the natio n and  7 

gl oball y.  W hy d oes C alifo rnia want to se t up  8 

something thatôs so different at a time when 9 

thereôs so much other volatility in the market?   10 

  Fo r th e  grow ing numbe r of agenc ies, CCAs 11 

in  part icula r th at ar e acc elera ting their  GHG  12 

fr ee pu rchas es, i t  wo uld i ncrea se co st to  13 

customers.  For MCE, weôve done the analysis and 14 

fo und t hat o ur r atepa yers,  not our s hareh olde rs, 15 

because we donôt have any, our ratep ayers  wil l  16 

pa y an extra  $9 mil l i on ev ery y ear t o buy  PCC - 1 17 

in stead  of P CC - 2.  And thatôs what weôll do if we 18 

need to, but we donôt think thatôs the right 19 

di recti on fo r Ca lifor nia t o be takin g rig ht n ow.  20 

  Itôs also important to note that the 21 

la nguag e in AB- 1 110 w hich was t he re sult of i nput 22 

fr om ma ny pa rtie s and  whic h we ult im ately  23 

su pport ed is  not  refl ected  in t hese propo sed 24 

re gulat ions for PCC - 2  trea tment .  Th e pro pose d 25 
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re gulat ions are incon siste nt wi th wh at wa s 1 

an ticip ated as p art o f the  stat utory  lang uage  2 

th at wa s agr eed to.  3 

  So  we h ave t hree  --  t hree speci f ic a sks.  4 

Th e f ir st is  we ask t hat y ou re visit  the 5 

tr eatme nt of  PCC - 2 an d adj ust t he re quire ment  so 6 

th at PC C - 2 c an q ualif y und er th e RPS  as G HG f ree.  7 

An d the  same  way  it c ounts  unde r the  RPS,  i t  8 

sh ould count  as GHG f ree t o avo id co nfusi on f or 9 

cu stome rs.   10 

  Second, weôd like the Commission to be 11 

ab le to  incl ude the E IM tr ansac tions  that  we are 12 

en gaged  in, poss ibly throu gh us ing t he CM RIs in 13 

th e sam e way  tha t the  ETAC s are  used  so t hat GHG 14 

fr ee tr a nsac tion s in the E IM ca n cou nt.  We n eed 15 

to  be a ble t o re ly on  the EIM a nd I know that  16 

aligns with CAISOôs perspective in order to 17 

in creas e acc ess to re newab les a nd re l iabi l i ty .  18 

  Ou r thi rd as k is  that  i f  t he CE C is going  19 

to  move  forw ard witho ut al lowin g P CC- 2 to  qua lify 20 

as  GHG free,  we would  impl ore y ou to  at l east  21 

im pleme nt th is r ule c hange  as i t  was  envi sion ed 22 

un der t he st atut e giv ing o ne ye ar af ter t he r ules 23 

ar e in place  to al low  for procu remen t to be 24 

ad juste d.  T he s tatut e is very clear  in s ett i ng a 25 
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Ja nuary  2018  dat e for  the rules  to b e ado pted  and 1 

th en an  end of 2 019 d ate, the e nd of  Dece mber  is 2 

wh en th e rul es - -  in 2019 for t he ru les t o be come 3 

ef fecti ve.  4 

  Since weôre behind schedule, letôs not 5 

ma ke th e cus tome rs lo se ou t by gett i ng 6 

information thatôs co nfusi ng an d tha t rea lly 7 

ba cktra cks w itho ut gi ving us an y opp ortun ity to 8 

pr ocure  acco rdin g to the r ules.   A o ne - ye ar 9 

pe riod to pr ocur e is what we wo uld a sk fo r to  10 

al ign w ith t he s tatut e.  11 

  An d I j ust w ant to no te th at Lo ad Se rving  12 

En tit ie s hav e be en pr o curi ng th rough out 2 019 13 

under the existing rules and thereôs no benefit 14 

in penalizing these LSEs when thereôs no way for 15 

us  to g o bac k in  t ime  and repur chase  for the 16 

ye ar.  Our c usto mers have alrea dy pa id fo r ou r 17 

re sourc es th is y ear a s if  they were GHG f ree  18 

because thatôs what the current rules say.  Itôs 19 

not fair to take away a resource that weôve 20 

pr omise d to our custo mers by ch angin g the  way  it  21 

is  cate goriz ed.   22 

  MR. KASTIGAR:  Maôam, sorry --   23 

  MS . WEI SZ:  Yeah .  24 

  MR . KAS TIGAR :  - -  you r f iv e min utes are  25 



 

115 
California Reporting, LLC  

(510) 313 - 0610  

up .   1 

  MS . WEI SZ:  Okay .  Th ank y ou ve ry mu ch.  2 

  MR . RID ER:  May I ask  a cl arify ing 3 

question of you and then maybe if Tim, youôre 4 

pl annin g to come  up a gain,  of y ou or  in w ritt en 5 

co mment  i f  y ou p refer .  Th is is  Ken Rider , by  the 6 

wa y, wi th th e En ergy Comm i ssion .  7 

  An d whe n you  say  you --  yo u wer e  8 

me ntion  --  y ou w ere t alkin g abo ut Bu cket 2 9 

resources and then said that you couldnôt comply 10 

or  ther e was  a c ompli ance issue .   11 

  An d the n, Ti m, e arl ie r you  said  ther e 12 

was, you know, youôre not going to get compli ance 13 

or  --  c an yo u be  more  --  a nd th is ca n be in 14 

wr itten  comm ent,  but can y ou be  more  spec if ic  15 

about exactly what it is that youôre not going to 16 

be  able  to c ompl y wit h and  what  the conce rn i s 17 

ar ound compl ianc e?  B ecaus e I u nders tand the 18 

ot her c oncer ns y ou  ra ised but I  woul d l ik e to  19 

un derst and a  l i t t le b it be tter as we  deli bera te 20 

exactly what you mean when you canôt comply.  21 

Thatôs really important to understand better.  22 

  MS . WEI SZ:  Yeah , tha nk yo u for  the 23 

qu estio n.  F irst  of a l l ,  I  thin k the  issu e wi th 24 

no t bei ng ab le t o com ply g oing backw ards is, you 25 
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know, weôve procured Bucket 2 this year, it 1 

qu alif i es un der the R PS, w e fol lowed  the RPS 2 

pe rcent ages for how m uch B ucket  2 is  in o ur 3 

po rtfol io.  We a re ex ceedi ng co mplia nce w ith the 4 

stateôs RPS, and so we canôt go backwards in the 5 

la st mo nth o f th e yea r and  sell  off al l  o f ou r 6 

Bu cket 2 and  the n reb uy a bunch  of B ucket  1.   7 

   So whatôs going to happen is when our 8 

cu stome rs ge t th eir P ower Conte nt La bel, unde r 9 

th e pro posed  reg ulati ons w hat w ould happe n is  10 

th ey wo uld g et t heir Power  Cont ent L abel in 11 

Oc tober  2020  and  it w ould show their  2019  GHG  12 

em issio ns ra te a s muc h hig her t han w hat w as 13 

intended and promised to them by us because weôve 14 

pu rchas ed fo r al l  of 2019 under  the exist ing 15 

ru les.   16 

  So itôs really an issue of it doesnôt 17 

ma ke se nse t o ch ange the r ules after  the fact .  18 

I f  the rules  are  goin g to be ch anged , you  nee d to 19 

ch ange them and then expec t fol ks to  make  a 20 

ch ange.    21 

  Th e oth er is sue,  thou gh, i s as far a s 22 

su pplie rs ma ybe havin g an issue  with  comp lyin g,  I 23 

wa nted to no te t hat t he do cumen tatio n 24 

re quire ments  for  f irm ed an d sha ped t ransa ctio ns 25 
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se ems t o hav e ch anged  in t he Se ptemb er 6t h 1 

re visio ns to  the  expr ess t erms and i t now  2 

in clude s an elem ent t hat d eviat es fr om co mmer cial 3 

te rms t ypica lly refle cted in PC C - 2 t ransa ctio ns 4 

wh ich i s the  inc lusio n of EIA n umber s ass ocia ted 5 

wi th ge nerat ors suppl ying subst itute  ener gy.   6 

  An d thi s is a su bstan tial probl em be cause  7 

as  Buck et 2 supp liers  are highl y unl ikely  to be 8 

ab le to  decl are such resou rces in ad vance  at the 9 

t i m e that a contract is executed.  So as weôre 10 

de signi ng ru les,  we n eed t o mak e sur e tha t th ey 11 

ac tuall y can  be accom plish ed th rough  exis ting  12 

ma rket mecha nism s.   13 

   Th ank y ou.  14 

  MS . LEE :  I beli eve w e hav e a f ew mo re 15 

sp eaker s in the room.   I j ust f or a t ime chec k 16 

fo r the  Comm issi oner wante d to ask R yan, do w e 17 

ha ve a large  num ber o f han ds ra ised on th e We bEx?  18 

  MR . KAS TIGAR :  I  beli eve w e hav e two  19 

pe ople with thei r han ds ra ised.   20 

  MS . LEE :  Ok ay.  Grea t.  T hank you.  Just  21 

wi th th at in  min d, I ask t hat w e rea l ly t ry t o 22 

st ick w ith t hat f ive - minut e win dow i f we can.   23 

  MR . TUT T:  T his is Ti m Tut t fro m SMU D 24 

ag ain.  25 
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  I  just wante d to  brie fly a ddres s the  1 

is sue t hat K en r aised .  2 

  We  have  been  mar ketin g to our v olunt ary 3 

cu stome rs or  Gre energ y cus tomer s a c ertai n 4 

pr od uct .  An d if  we s end t hem a  Powe r Con tent  5 

Label next year that doesnôt match that product 6 

to  whic h the y ma rkete d to them which  they  hav e 7 

assumed theyôve procured, there --  t hat c ause s 8 

si gnif i cant ques tions  in t erms of au dits and in 9 

te rms o f com plia nce w ith  o ur CR S req uirem ents , 10 

and so on.  Itôs not clear whether we could 11 

ac tuall y cha nge the p roduc t at this point  in t ime 12 

to  buy resou rces  that  comp ly wi th th e new  rul es 13 

an d go back clea r to Janua ry an d mak e tha t 14 

ha ppen.   I f  we c ould,  i t  w ould at th e ver y le ast  15 

to  be f air ly  cos tly f or us  to d o tha t and  wou ld 16 

ca use a  lot of c onfus ion a mongs t the  cost umer s 17 

th at ha ve al read y bee n mar ketin g the  Gree nerg y 18 

pr ogram  as i t  st ands.    19 

  MR . KAR PA:  Wait  for the r eset there .  20 

   Yeah, Iôm Doug Karpa from Peninsula Clean 21 

En ergy.    22 

  I  had a  coup le o f iss ues t o bri ng be fore 23 

yo u.  I  thin k on e --  the f irst one r eally  is 24 

ar ound t imin g.  I  am part of th e Cal  CCA work  25 
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te am th at is  inv olved  in t he PC IA pr oceed ing at 1 

th e Uti l i ty Comm issio n.  A nd wa nted to hi ghli ght 2 

thereôs a bit of a po tenti al t i ming issue  bec ause 3 

in  the PCIA proc eedin g, we  are worki ng on  4 

me chani sms t o tr ansfe r ene rgy f rom t he IO U PC IA 5 

po rtfol ios t o LS Es wh ose c ustom ers p ay th e PC IA.   6 

   So  that  opti miza tion proce ss ma y in fact 7 

ha ve im plica tion s for  this  regu latio n b ec ause  it 8 

wo uld b e ver y ni ce if  this  regu latio n cou ld 9 

ac tuall y acc ommo date whate ver t ransf er me chan isms 10 

co me up  in, you know,  even tuall y com e out  of that 11 

pr oceed ing.  The  work  grou p is sched uled at t he 12 

en d of Janua ry w ith a  prop osed decis ion.  13 

De cisio n com ing out s ometi me th ereaf ter, prob ably 14 

Q2  of n ext y ear.   So I wou ld pu t tha t on your  15 

ra dar a s a p oten tial t imin g iss ue th at i t  mig ht 16 

be worth waiting to see whatôs coming out of that 17 

pr oceed ing i n or der t o mak e sur e tha t the se 18 

re gulat ions actu ally can a ccom m odate  al l  of t he 19 

im plica tions  of those  mech anism s, ra ther than  20 

ma ybe h aving  to go ba ck an d red o the m.  21 

  I  also wante d to , I t hink,  urge  you to 22 

ta ke th is is sue of re exami ning of ho w PCC - 2 R ECs 23 

actually should be treated.  I know thereôs been 24 

a lot o f dis c uss ion h ere a bout the i mplic atio n --  25 
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one, thereôs obviously, I think, probably a 1 

di ffere nce b etwe en th e act ual p hysic al GH G 2 

em issio ns fr om t hose produ cts a nd th en co mpar ed 3 

to  how they are treat ed.   4 

  But I think thereôs also - -  it  is 5 

im porta nt to  rec ogniz e tha t the  trea tment  doe s 6 

sh ape h ow Lo ad S ervin g Ent it ies  are going  abo ut 7 

in  the marke t, c ertai nly f or Pe ninsu la Cl ean 8 

En ergy even the regul atory  unce rtain ty ar ound  9 

th em ha s, I thin k, sh aped some of ou r dec isio n 10 

ma king proce sses  arou nd th ese p roduc ts.   11 

  So I donôt think itôs the sort of thing 12 

that we can pretend that wonôt have implications 13 

fo r how  this  mar ket i s sha ped g oing forwa rd.  So 14 

I  reall y wou ld u rge y ou to  take  the t ime to 15 

re exami ne th at i ssue as we ll.    16 

   Th ank y ou.  17 

  MR . EDM ISTER :  G ood a fter n oon, 18 

Co mmiss ioner , st aff, thank  you for y our t ime this 19 

af terno on.   20 

   Iôm Todd Edmister, Iôm the regulatory 21 

af fairs  dire ctor  for East Bay C ommun ity E nerg y.    22 

  Like Dr. Karpa, Iôve been deeply involved 23 

in  PCIA  land  at the P ublic  Uti l i t ies  Comm issi on, 24 

on e of the c olle agues  on o ne of  the other  wor king 25 
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gr oups at th e Co mmiss ion.  1 

  An d I w anted  to speak  with  you today  2 

ab out a  dist inct  but relat ed co rner of PC IA l and 3 

th at ha s res ulte d in an em ergin g iss ue th at w e 4 

we re no t awa re o f as of Fe bruar y but  we d o ex p ect 5 

to  be p utt in g be fore you w hen c ommen ts on  the  new 6 

re gulat ions come  into  effe ct no w.  S pecif ical ly 7 

itôs this, the way that the PCIA is configured 8 

an d the  unde rlyi ng ac count ing a t the  PUC is s et 9 

up , al l  cust omer s tha t pay  the PCIA are p ayin g 10 

fo r the  ful l  pan oply of ut i l i ty  reso urces .  A nd 11 

in particular, weôre paying for all of the GHG 12 

fr ee re sourc es a s wel l as the R PS an d so fort h.  13 

   I  want  to f ocus  on t he GH G fre e for  a 14 

mo ment.   Rig ht n ow th ere i s no mecha nism by w hich 15 

th e cus tomer s we re pa ying the P CI A a nd by  16 

ex tensi on, p ayin g for  the GHG f ree r esour ces can 17 

ma ke a claim  on the G HG fr ee re sourc es fo r th eir 18 

reporting purposes, even though theyôre paying 19 

fo r the m.  20 

  Historically, thereôs been some 21 

op portu nit ie s th at th e uti l i t ie s pre sente d to  22 

co ntrac t fo r  the se re sourc es bu t tha t was  not  23 

ma de av ailab le f or 20 19.  This inequ ity i s 24 

so methi ng th at w e, th e CCA s, EB C in part i cula r 25 
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ra ised with the Publi c Uti l i t ie s Com missi on.  We 1 

ar e cur rentl y wo rking  with  PG&E .  By  we ,  I me an 2 

EB C and  a co nsor tium with NorCa l U ti l i t ie s.  3 

Weôre working with PG&E to, we think, rectify 4 

th is is sue, this  ineq uity aroun d pay ment vers us 5 

cr edit i ng to  pro vide for e ssent ial ly  the same  6 

so rt of  two - step that weôre seeing as the 7 

ex plana tion for the C AM ap proac h her e, wh ere 8 

th ose w ho pa y an d put  thei r hea d up and s ay y es, 9 

I  would  l ike  som e of that,  plea se, c an ha ve a  10 

sh are a l loca ted to th em.  11 

  No w it overl aps a l i t t le b it wi th Wo rking  12 

Group 3 where theyôre also working allocation 13 

me thodo logy.   Bu t to add a  wrin kle h ere i s th is 14 

wo uld b e an int e rim m ethod ology  unti l  wha teve r 15 

Wo rking  Grou p 3 comes  up w ith g ets a dopte d.  16 

Po int s imply  bei ng th at we  have  a t i me an d is sue 17 

he re as  well  bec ause we ar e I t he th roes of 18 

ne gotia ting an a rrang ement  with  PG&E  that  we 19 

th ink w il l  w ork going  forw ard, also can w ork 20 

re trosp ectiv ely but w e hav e a r egula tion here  21 

th at on ly pr ovid es fo r cou nting  for thing s wh ere 22 

th ere i s a c ontr act g oing forwa rd.   23 

  So what weôre really anticipating coming 24 

fo rward  to y ou w ith i n a c ouple  of w eeks when  the 25 
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co mment s are  due  is a  squa r e peg.  Weôre talking 1 

here solely about GHG free resources, weôre not 2 

talking about RECs, weôre not talking about PCC-3 

2s  or o ut of  sta te im ports  or f irmed  and shap ed 4 

transactions, weôre talking solely about GHG free 5 

fr om sp ecif i c in - stat e res ource s and  hav i ng t he 6 

es senti al ly the accou nting  adju sted after  the  7 

fa ct to  show  tha t pur suant  to t he al locat ion 8 

me chani sm, a gain , whi ch is  st i l l  in the w orks , 9 

bu t ass ume t hat i t  co mes f orwar d, th e GHG  fre e 10 

as socia ted w ith that set o f res ource s tha t is  11 

av ailab le fo r al l ocat ion f or th ose P CI pa yers  12 

th at wa nt to  tak e it  goes to th e cor rect acco unt 13 

and doesnôt simply pile up entirely with the 14 

utility customers, that it goes to anybody whoôs 15 

paid and puts their hands up and says theyôre 16 

in teres ted i n ta king it .   17 

  Ag ain, we --  you  know , we think  that  this  18 

is a square peg, it doesnôt quite fit the rubric, 19 

itôs not anything thatôs been talked about so far 20 

to day i n ter ms o f PCC - 2s, unbun dled REC, f irm ed 21 

and shape, but itôs also not a contract that has 22 

be en en tered  int o in advan c e.  At le ast p art of 23 

th is wi l l  be  bac kward  look ing.   24 

  So weôre going to probably be asking you 25 
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to  get out y our scalp els a nd ca rve a n 1 

ap propr iatel y sh aped hole here for t his 2 

particular arrangement when weôre in a place 3 

wh ere w e can  for mally  pres ent i t  to you.   4 

   Th ank y ou.  5 

  MR . TUT T:  H i, T im Tu tt fr om SM UD ag ain.  6 

  I  had a  ques tion  or a  coup le of  ques tions  7 

ab out t he in it ia l stu dy an d neg ative  decl arat ion 8 

of  the Envir onme ntal Analy sis.  That  anal ysis  9 

do es re cogni ze t hat i ts pr opose d pro ject wil l  10 

re sul t in pr ocur ement  chan ges b y Cal iforn ia 11 

re tai l  suppl iers , and  then  it  g oes o n to say that 12 

th e CEC  expe cts any p rocur ement  chan ges t o be  13 

l i mited  to i ncre ased impor ts of  hydr oelec tric ity 14 

fr om th e Pac if ic  Nort hwest  and reduc tions  of in -15 

st ate o r imp orte d ele ctr ic ity d erive d fro m 16 

na tural  gas or u nspec if ied  powe r.  17 

  I  have two q uest ions at f i rst, I  gue ss.  18 

On e is,  do y ou e xpect  that  the propo sed p roje ct 19 

ma y als o res ult in pr ocure ment chang es in  the  20 

vo lunta ry ma rket  give n you r tes timon y --  or t he 21 

testimony youôve hear d tod ay ab out t he ev alua tion 22 

of  RECs  and chan ges i n tha t mar ket p otent ial --  23 

po tenti al ly?    24 

  And two, whatôs the rationale for your 25 
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st ateme nt ab out your expec tatio n of the l imit ed 1 

changes that youôve had --  you see f rom t his 2 

re gulat ion g iven  that  ther eôs been a lot of 3 

wr itten  test imon y or writt en co mment s and  4 

co mment s tod ay t hat i ndica te th at th e mar ket 5 

im pacts  on r enew able procu remen t mig ht be  6 

si gnif i cant?    7 

  MR . SCA VO:  The ratio nales  for the 8 

in it ial ly --  ini t ial Envir onmen tal I mpact  Stu dy 9 

an d for  t he f isc al  an d  eco nomic  impa cts a re  10 

em bedde d in thos e doc ument s.  11 

  MR. TUTT:  Thereôs really --   12 

  MR . SCA VO:  As n oted,  ther e are  --   13 

  MR. TUTT:  Thereôs really not much more 14 

de tail  besid es w hat I  just  read  on t hat.   15 

  CO MMISS IONER  DOU GLAS:   So,  Tim,  i f  youôd 16 

l i ke to  make  fur ther comme nt on  that , you  are  of 17 

co urse very welc ome t o.  18 

  MR . TUT T:  T hank  you.   19 

  CO MMISS IONER  DOU GLAS:   Tha nk yo u.  20 

  MR . FRE EDMAN :  T hank you.  Matt  Free dman 21 

he re on  beha lf o f The  Uti l i ty R eform  Netw ork.   22 

  TU RN wa s the  out side s pons or of  Asse mbly 23 

Bi l l  11 10 an d we  work ed ve ry cl osely  with  24 

As sembl y  Mem ber Phil Ting on ge tt ing  that  bi l l  25 
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th rough  the legi slatu re an d eng aged with many  of 1 

th e sta kehol ders  here  in t his r oom a round  2 

ne gotia ting the langu age.   3 

  We  appr eciat e th e har d wor k  of staff  and 4 

th e com missi oner s hav e don e to get t he pr oces s to 5 

wh ere i t  is toda y.  W e und ersta nd th at i t  has  6 

be en a long proc ess a nd we  get that the i ssue  is 7 

fr aught  with  com plica tions .  I t  is n ot an  eas y 8 

th ing t o tac kle and t he de eper you d ive i nto i t ,  9 

t h e mor e con fusi ng so metim es it  may appea r.  That 10 

sa id, w e bel ieve  that  the propo sed r egula tion s 11 

ar e con siste nt w ith b oth t he le tter of AB - 111 0 12 

an d the  inte nt o f the  stat ute a nd we  want  to be 13 

cl ear t hat t his bi l l  was n ever inten ded t o 14 

es tabli sh re quir ement s  aro und w hat L oad S ervi ng 15 

En tit ie s are  al l owed to pr ocure .  An d I t hink  the 16 

st aff a nd co mmis sione rs un derst and t hat.   17 

   Th is is  a re port ing m ethod ology .  I t  does  18 

no t req uire any Load Servi ng En tity to bu y or  not 19 

buy any particular product.  And Iôm concerne d 20 

that thereôs a conflation of the reporting 21 

pr otoco ls wi th t his s ense that these  cons titu te 22 

pr ocure ment obli gatio ns un to th emsel ves w hich  23 

th ey do  not.    24 

  We  unde rstan d th at so me of  the propo sed 25 
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ch anges  here  are  oppo sed b y ent it ies  that  buy  and 1 

se ll an d mar ket and c ert i f y var ious types  of 2 

re newab le en ergy  attr ibute s.  W e get  that  mar ket 3 

pa rtici pants  wan t few er re stric t ions .  Th ey w ant 4 

mo re fr eedom  to estab lish al l  d iffer ent t ypes  of 5 

co mmerc ial t rans actio ns in  whic h the y can  con vey 6 

en viron menta l cl aims.    7 

  But the Commissionôs goal is not to 8 

accommodate all of those transactions.  Itôs to 9 

wo rk wi th th e ot her a genci es co nsist ent w ith 10 

st ate l aw to  est ablis h con siste nt ap proac hes.   11 

An d we belie ve t hat t he ap proac h her e is 12 

co nsist ent w ith both the a pproa ch t h e ARB  has  13 

ta ken a nd ma ybe even more impor tantl y wit h wh at 14 

th e Pub lic U ti l i t ies Commi ssion  has adopt ed.  15 

Ma ny of  the part ies h ere a re co mplai ning abou t 16 

th e tre atmen t of  f irm ed an d sha ped r esour ces 17 

sa ying it  is  com plete ly un fair to de ny th ose 18 

re sourc es a ca rb on - fr ee at tr ibu tion in th eir 19 

po rtfol ios.   20 

  We ll,  i f  you  jus t gaz e wes t to San 21 

Francisco, youôll note that the Public Utilities 22 

Co mmiss ion h as a dopte d tha t exa ct tr eatme nt a s 23 

pa rt of  the Inte grate d Res ource s Pla nning  24 

Pr ocess .  Th ey h ave s aid t hat e ntit i es su bmit t ing 25 
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in tegra ted r esou rces plans  may not m ake a ny z ero 1 

ca rbon claim s ba sed o n for ward procu remen ts o f 2 

PC C- 2 o r f ir med and s haped  prod ucts.   So your  3 

re porti ng pr otoc ols w ould be in  perf ect a l ign ment 4 

wi th th at pa rt ic ular eleme nt of  how the P UC 5 

tr eats  this issu e.   6 

  And the PUC also doesnôt allow unbundled 7 

re newab le en ergy  cred its t o be treat ed as  a 8 

ca rbon offse t fo r pur poses  of I ntegr ated 9 

Re sourc es Pl anni ng.  I  thi nk th ose a re re ally  10 

im porta nt th ings  to u nders tand.   So we su ppor t 11 

th e tre atmen t of  unb u ndled  rene wable  ener gy 12 

cr edits .  We  sup port the t reatm ent o f f ir med and 13 

sh aped resou rces .  Th ere w as a numbe r of comm ents 14 

ma de ab out t he R PS ad justm ent a t the  Air 15 

Re sourc es Bo ard as if  some how t hat d emons trat es 16 

th at th e sta te h as ad opted  a po licy of tr eat i ng 17 

th ose i mport s as  zero  GHG.   It  does not.  I t  18 

re l ieve s imp orte rs of  a f i nanci al ob ligat ion to 19 

pa y for  the carb on pr icing  asso ciate d wit h th e 20 

im port but i t  do es no t cha nge t he ac count ing 21 

un der t he MR R.   22 

  An d if you - -  Iôm sure you folks know 23 

th is an d I  k now there  have  been  part icipa tion  24 

fr om th e ARB  in this proce ss an d I w ould dire ct 25 
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yo u to the r ul in g tha t the  PUC issue d in i ts 1 

in tegra ted r esou rces plann ing p roces s doc ket 2 

wh ere i t  add ress es th is ex act i ssue and m akes  3 

this distinction.  I think itôs quite imp orta nt.  4 

  In  term s of the grand fathe ring treat ment,  5 

I  would  agre e th at th is is  an i mperf ect s olut ion 6 

at best.  Iôm not a fan of grandfathering but we 7 

do  reco gnize  tha t ent it ies  ente red i nto 8 

co mmitm ents prio r to the E nergy  Comm issio n 9 

no tifyi ng pa rt ic i pant s tha t the re wa s goi ng t o be 10 

a chang e in dire ction .  An d we think  that  thi s 11 

ap proac h is actu ally fair l y con siste nt wi th h ow 12 

th e Ene rgy C ommi ssion  hand led a  simi lar s itua tion 13 

th at ar ose w ith pipel ine b iomet hane trans acti ons 14 

wh ere t he Co mmis sion notif ied  m arket  part icip ants 15 

th at i t  was susp endin g el i gibi l i ty f or ne w 16 

tr ansac tions , th at hi stori c tra nsact ions woul d 17 

co unt b ut no t ne w one s.  W e thi nk th ere a re 18 

pa ralle ls th ere that justi fy th e tre atmen t he re.   19 

  And finally, thereôs been this notion 20 

th at RP S e li gibi l i ty is th e sam e as call i ng a  21 

product zero GHG.  It is not.  Theyôre different 22 

programs and what youôre doing here is not 23 

at tempt ing t o sa y tha t i f  i t  qu alif i es fo r RP S, 24 

i t  is a utoma tica lly z ero G HG.   25 
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  Fi nally , one  las t com ment about  the PCIA.   1 

We  are also involved in that process and Iôll 2 

ju st f l ag so me c oncer ns we  have  abou t pro posa ls 3 

to  al lo cate hist oric deliv ered attr i butes  aft er 4 

th e fac t amo ngst  reta i l  su pplie rs.  TURN is n ot 5 

on  boar d wit h th at an d we are e xpres sing conc erns 6 

in  that  proc ess at th e PUC .  So  I wo uld n ot t ake 7 

what youôve heard today as an expression of a 8 

do ne de al or  an indic ation  that  the PUC i s ab out 9 

to  sign  off on t hat p art ic ular propo sal, 10 

es pecia l ly a s it  rela tes t o his toric  attr ibut es 11 

an d not  forw ard trans actio ns.   12 

   And weôll su bmit  thes e in writt en 13 

co mment s.  T hank  you.  14 

  MR. TOMASHEFSKY:  Promise I wonôt take 15 

mo re th an tw o mi nutes  unti l  I  d o.   16 

  One thing thatôs interesting through this 17 

entire process is, is weôre dealing with what the 18 

--  what  the labe l is.   And  if y ou th ink a bout , 19 

this label is now 21 years old and itôs gone 20 

th rough  an e volu tion that start ed wi th di rect  21 

ac cess,  has gone  thro ugh a  numb er of  tran sit i ons.  22 

And now weôre trying to force it into an 23 

en viron ment wher e we have lots of f i nanci al 24 

tr ading  that  wer e cre ated in th e cl i mate prog ram 25 
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fo r goo d rea sons .   1 

   And so weôre dealing with the ability to 2 

se ll of f ren ewab les, to ge nerat e rev enue that  3 

wo uld b e use d fo r inv estme nt an d cle an en ergy  and 4 

a lot o f uti l i t i es do  thos e thi ngs.  When  the y do 5 

th at, i t  cha nge s the dynamics of whatôs in the 6 

Po wer C onten t La bel.  So a s a p roxy,  the labe l 7 

itself for what itôs worth and all the --  al l  the 8 

ar gumen t bac k an d for th, i t  is inten ded o r at  9 

least itôs greatest value is to say I can do a 10 

re lativ e com pari son b etwee n whe re th e sta te i s 11 

what other utilities are doing, but itôs not an 12 

exact science.  And weôve gone through a lot of 13 

these reasons why itôs not.  And weôre trying as 14 

ha rd as  we c an t o mak e it an ex act s cienc e.  So 15 

i t  is n ot an  exa ct sc ience .  16 

  Bu t I c ould take  a lo ok at  the label  17 

today and as much as itôs got some flaws, I can 18 

ge t a r elati ve f eel f or wh ere t hings  are in t erms 19 

of  proc ureme nt.  And after  we d eal w ith t his,  I  20 

ca n get  a re lati ve fe el fo r whe re th ings are with 21 

respect to emissions intensity.  But itôs not  an 22 

ex act s cienc e.  I t  is  a --  the compl iance  is the 23 

re porti ng as pect .  So  I do  agre e wit h Mat t on  24 

th at on e as far as it  is - -  i t  is th e rep orti ng 25 
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as pect of wh at c omes to co nsume rs.   1 

  Tr anspa rency  is extre mely impor tant to 2 

our members and itôs extremely impor tant to e very 3 

go verni ng bo ard that tests  this  thin g and  sig ns 4 

of f on it .   And to th e ext ent t hat i t  has  f la ws 5 

fo r bet ter, for worse , i t  st i l l  has to ha ve s ome 6 

re cogni t ion that  your  actu al mi les m ay va ry.  7 

Th is is  no d iffe rent when you g et a car t ha t has 8 

an  EPA l imit  and  it  s ays t hese may v ary b ecau se 9 

ce rtain  thin gs y ou do  to t he ex tent that you are 10 

pa rtici patin g in  the cap a nd tr ade m arket  and  11 

youôre dealing with - -  wit h sel l ing off 12 

re newab les t o ge nerat e rev enues  and inves ting  in 13 

ot her t hings .  W he ther itôs part of the low 14 

carbon fuel standard program or what, thereôs a 15 

lo t of thing s th at ar e goi ng on  in t he 16 

ma rketp lace you canno t cap ture in th is pa rt ic ular 17 

la bel.  18 

  So  rega rdles s of  wher e we end u p, th ere 19 

st i l l  n eeds to b e som e rec ognit ion i n the  la b el 20 

th at th is ma y be  not exact ly 10 0 per cent true  in 21 

fo rm, i n ter ms o f wha t tha t num ber r epres ents .  22 

Wh en so meone  say s my carbo n foo tprin t is 322 23 

po unds on my  lab el, i t  may  be a  l i t t le bi t 24 

di ffere nt th an t hat.  And there  need s to be a t 25 



 

133 
California Reporting, LLC  

(510) 313 - 0610  

le ast a t an abso lute  minim um, t here needs  to be a 1 

fo otnot e tha t re cogni zes t hat.   2 

   Th ese n umber s ma y be impac ted b y the  3 

re sults  of t radi ng an d oth er th ings that are --  4 

that are fully allowed under the stateôs climate 5 

pr ogram .  Be caus e it needs  to b ring it  ba ck t o 6 

th e fac t tha t th is is  just  one piece  of 7 

information thatôs available to customers to try 8 

an d get  an u nder stand ing o f wha t the ir --  wha t 9 

th eir u ti l i t y is  doin g for  them  or n ot do ing for 10 

them.  But itôs not the end all.  And there needs 11 

to  be s ome r efle ction  of t hat.   12 

  On e l i t t le t hing  l ike  that  at l east 13 

provides enough transparency to say Iôm giving 14 

yo u thi s inf orma tion based  on t he ru les t hat were 15 

se t.  I  had some  conc erns with some aspec ts o f i t  16 

bu t thi s al l ows me to  say it  ma y be a l i t t le bit 17 

di ffere nt th an t hat.   But i t  gi ves y ou a dece nt 18 

pr oxy.  19 

  So  just  kind  of keep that in mi nd as  you 20 

de al wi th re gula tions  that  as m uch a s we love  21 

f l exibi l i ty and we lo ved t o hav e the  labe l lo ok 22 

th e way  we w ant i t  to  and whate ver w e wan t i t  to 23 

ad dress , we sti l l  nee d to have tho se  disc laim ers 24 

in  ther e tha t ju st ta lked about  what  this  thi ng 25 
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is and what itôs not.  And thatôs the one thing 1 

thatôs missing from Footnote 1 and 2.  One  2 

sm all - -  one  add it ion al fo otnot e wil l  hel p th ere 3 

immensely.  Wonôt solve our problems, but it will 4 

so lve t he tr ansp arenc y pro blem that we de al w ith 5 

when weôre addressing consumers.   6 

  MS . LEE :  No  one  else  is s tandi ng up  in 7 

the room so letôs move to comments on the --  8 

letôs go ahead and move to our comments on the 9 

WebEx and then weôll give you all another  10 

op portu nity.   11 

  An d Daw n, I owe you a n apo logy about   12 

th e --  your earlier comment on EIM that weôll 13 

ad dress  as w ell.    14 

  MR . KAS TIGAR :  O kay.  Our f irst  comm ent 15 

is  from  Maya  Kel ty.  Maya,  you are n ow un mute d.  16 

  MS . KEL TY:  Hi, can y ou he ar me ?  17 

  MR . KA S TIGAR :  Y es.  18 

  MS . KEL TY:  Yeah ?  Ok ay.  Perfe ct, t hank 19 

yo u.  20 

  Hi , my name is M aya K elty and I  am w ith 21 

th e reg ulato ry a ffair s tea m at 3Degr ees.   22 

   Th anks so mu ch f or gi ving an op portu nity 23 

fo r tho se of  us on We bEx t o par t icip ate a s we ll.   24 

I  unfor tunat e ly couldnôt make it to Sacramento 25 



 

135 
California Reporting, LLC  

(510) 313 - 0610  

to day.  1 

  But Iôd like to thank the CEC 2 

co mmiss ioner s an d sta ff fo r lea ding this work shop 3 

an d for  broa der work on im pleme ntati on of  AB -4 

11 10.  Along  wit h man y oth er at tende es at  thi s 5 

wo rksho p, 3D egre es ha s bee n eng aged in t h e 6 

ru lemak ing p roce ss fo r AB - 1110 for a  few year s 7 

no w.   8 

   So Iôm getting quite a bit of feedback.  9 

  MS. LEE:  Iôm sorry, we turned down the 10 

volume here to hear you a little better.  Weôre -11 

-   12 

  MS . KEL TY:  Okay .  13 

  MS . LEE :  We  can  turn  down  our volum e 14 

he re a l i t t l e bi t i f     15 

  MS. KELTY:  I turned up the mic, but Iôll 16 

tr y to be     17 

  MS . LEE :  Ye ah, i f  yo u can  spea k up,  then  18 

weôll turn the volume back down here.   19 

  MS . KEL TY:  Okay .  So  for those  20 

un famil iar w ith 3Degr ees, we wo rk wi th 21 

or ganiz ation s ac r oss Calif ornia  incl uding  22 

ut i l i t i es an d co rpora te cu stome rs to  help  bui ld 23 

an d imp lemen t re newab le en ergy strat egies , 24 

pr oduct s, an d pr ogram s.   25 
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  So Iôd first like to voice our support 1 

al ong w ith s ever al ot hers who h ave s poken  abo ut 2 

th e pro visio ns a nd th e dr a ft ru les t hat r equi re 3 

th at RE Cs be  ret ained  in o rder to re port any 4 

re newab le en ergy  (ind iscer nible ) and  the 5 

as socia ted g reen house  gas emiss ions of th at 6 

ge nerat ion.  We suppo rt th at al l  cre dible  7 

re newab le en ergy  purc hasin g mus t be suppo rted  by 8 

RE Cs.   9 

  We disa gree with  the treat ment of Bu cket 10 

2 and B ucket  3 R ECs i n the  prop osal and 11 

an ticip ate t hat the p ropos ed pl an co uld b e 12 

co nfusi ng fo r cu stome rs.  But w e als o ack nowl edge 13 

th at an y f in al p ropos al mu st ( i ndisc ernib le) 14 

mu ltipl e sta keho lder persp ectiv e and  po li cy 15 

go als.  So i n th at co ntext , sim ilar to To dd f rom 16 

CRSôs comments, we view the final program rules 17 

to  be a s imp orta nt as  the state ment of re ason s 18 

ex plain ing w hy c ertai n dec ision s hav e bee n ma de.   19 

  We find that the justification thatôs 20 

be en pr ovide d fo r the  init ial s tatem ent o f 21 

re asons  for trea tment  of B ucket  2 an d Buc ket 3 22 

RE Cs in accur atel y cri t iciz es RE Cs in  a wa y th at 23 

RE Cs un dermi ning  impo rtant  inve stmen ts ma de i n 24 

re newab le en ergy  in C alifo rnia and a cross  the  25 
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co untry  each  yea r.  T he st ateme nt of  reas ons 1 

cr it ici zes t hese  proc ureme nts a s ina ccura te a nd 2 

qu estio ns th eir role i t  se ems a s val id wa ys t o 3 

pr ocure  rene wabl e ene rgy.  But the r eali t y is  4 

th at re newab le e nergy  proc ureme nt in  the 5 

vo lunta ry ma rket  and in co mplia nce m arket s ac ross 6 

th e cou ntry rely  hea v ily o n the  abil i ty t o f i rst 7 

RE Cs pr oject  wit hout also contr actin g for  tha t 8 

un derly ing e lect ricit y.  9 

  Fo cusin g on priv ate p urcha sing of re newal  10 

en ergy in th e vo lunta ry ma rket,  acco rding  to NREL 11 

in  2018 , at leas t 134 .3 mi l l ion  mega watt hour s of 12 

re newab le en ergy  were  purc hased  by v olunt ary 13 

cu stome rs an d at  leas t hal f of that was p urch ased 14 

through unbundled RECs.  But the number thatôs 15 

pr esent ed th ere actua lly u nderr epres ents the 16 

nu mber of un bund led R ECs p urcha sed i n the  U.S . 17 

vo lunta ry ma rket s and  the numbe r o f other  18 

pr ocure ment opti ons i nclud ing u ti l i t y gre en 19 

pr icing  prog rams  rely  on r egion ally sourc ed 20 

un bundl ed RE Cs.  And a por t ion of th e nea rly 24 21 

mi ll ion  mega watt  hour s sol d thr ough a Pow er 22 

Pu rchas e Agr eeme nt ar e f in ancia l or somet imes  23 

te rmed virtu al P PAs w h ere the c ustom er si gns a 24 

lo ng - te rm co ntra ct fo r REC s wit hout physi cal 25 
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de liver y of the power .  1 

  So  al l  of th ese optio ns pr ovide  acce ss 2 

fo r lot s of diff erent  cust omers  to a ccess  3 

re newab le en ergy .  Wh ile t he st ateme nt of  rea sons 4 

ex press ly sa ys a t one  poin t th a t the  prog ram is 5 

no t mea nt to  ass ess t he en viron menta l ben efit  of 6 

RE Cs pr ocure d in  good  fait h for  RPS and v olun tary 7 

pu rpose s, th e re ali ty  is t hat m uch o f the  8 

st ateme nt of  rea sons seems  to c ontra dict this  9 

me ssage .  Th e st ateme nt of  reas on do es ma ke    10 

se ems t o mak e ne gativ e jud gment s abo ut th e 11 

en viron menta l be nefit s of the p rocur ement  opt ions 12 

an d the ir ac cura cy in  rene wable  ener gy an d 13 

gr eenho use a t th e t im e.   14 

  So  we, you k now,  wil l  subm it wr itten  15 

co mment s wit h ad dit io nal f eedba ck.  But I  thi nk a 16 

ma in po in t f or u s is that i f  th is is  the prop osal 17 

that is moved forward with, itôs important that 18 

th e f in al st atem ent o f rea sons be re vised  to no 19 

lo nger quest ion the v alidi ty of  thes e ren ewab le 20 

en ergy procu reme nt op tions .   21 

   And itôs possible --  we think itôs 22 

po s sibl e for  the  CEC to mo ve fo rward  with  the  23 

pr ogram  as w ritt en wi thout  stat ing t hat R ECs are 24 

an  accu rate way of pu rchas ing r enewa ble e nerg y, 25 
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bu t i t  could  be more accur ate t o sta te th at t he 1 

bo undar ies o f wh at re newab le en ergy can b e 2 

re porte d or chos en in  ord e r to al ign  with  the  3 

bo undar ies o f wh at is  repo rted under  the 4 

ma ndato ry re port ing r equir ement .  5 

  So  than k you  aga in fo r thi s opp ortun ity 6 

to  spea k and  for  hold ing t his w orksh op, w e lo ok 7 

fo rward  to s ubmi tt ing  comm ents.   8 

  MS . LEE :  Th ank you.   9 

  MR . KAS TIG AR :  T hank you, Maya.    10 

  It looks like thereôs no other attendees 11 

wi th ra ised hand s.  I f  you  are viewi ng re mote ly 12 

an d you  woul d l i ke to  make  a co mment , thi s is  13 

yo ur la st ch ance  to s peak so pl ease leave  a 14 

co mment  in t he c hat f eatur e or use t he ra ise hand 15 

f eature if youôd like to speak.  16 

  MS . LEE :  Ok ay.  Dawn , wou ld yo u l ik e to 17 

co mment .  18 

  MS . WEI SZ:  Yeah .  Th ank y ou fo r the  19 

op portu nity to c ommen t.  I  do h ave o ne co mmen t on 20 

th e EIM  tran sact ions and j ust w anted  to r eque st 21 

th at th at be  con sider ed as  an a ddi t i on to  the  22 

definitions.  And thatôs all.  23 

  An d the n I a lso just wante d to clari fy in  24 

re spons e to one of th e com ments  that  was made  25 
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pr eviou sly t hat speak ing n ow as  the CEO o f MC E, 1 

we  are --  weôre a CCA, weôre a public agency 2 

fo unded  with  a m issio n sta teme n t to reduc e 3 

gr eenho use g as e missi ons.   4 

  So  I ju st wa nted  to c larif y tha t bec ause 5 

of  our missi on s tatem ent, we ar e gov erned  by a 6 

bo ard o f 28 boar d mem bers.   The  rule s ado pted  by 7 

th e CEC  wil l  abs olute ly im pact our a bil i t y to  8 

pr ocure .  So  the re wa s a c omme n t mad e tha t th ese 9 

rules arenôt going to really cause any changes in 10 

th e mar ket.  The y wil l .   T hey w il l  c ause chan ges 11 

fo r our  agen cy.  I  be lieve  they  wil l  caus e 12 

ch anges  for othe r CCA s, an d the y wil l  abs olut ely 13 

in creas e our  rat epaye r cos t i f  there  is a  new  14 

tr eatme nt im pose d for  PCC - 2.   15 

  An d I a lso w ante d to clari fy th at th e 16 

in tent of th e st atute , acc ordin g to Mr. F reed man 17 

in  the audie nce there , is diffe rent from the 18 

ac tual statu te w hich many of us  agre e to supp ort.  19 

I  noted  that  the  legi slati ve in tent lett e r wa s 20 

at tache d to the packe t her e whi ch I found  to be 21 

od d.  I  know  the re ar e som e pro hibit ions agai nst 22 

following legislative an authorôs intent letter 23 

wh en th at re ally  can be di ffere nt fr om th e ac tual 24 

st atute  that  was  nego tiate d and  agre ed to .   25 
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   Th e pu b lic p roce ss is  what  shou ld be  1 

le ading  to t he f inal resul t, an d I t hink the 2 

le gisla tive inte nt --  or t he ac tual statu te t hat 3 

wa s agr eed t o is  refl ected  by m any o f the  4 

comments that youôve heard here today.  So I hope 5 

th at th e pub lic proce ss an d the  exis tin g best  6 

pr actic es re ally  can drive  the proce ss an d th e 7 

f i nal d ecisi on h ere.   8 

  Th ank y ou.   9 

  MR . UHL ER:  Stev e Uhl er.  On th at 10 

ca lcula tion,  the  stat ewide  emis sion inten sity  11 

calculation that is required, I donôt find that 12 

in  your  regu lati on.  I  see  the bid a bout fact ors 13 

bu t no state wide  calc ulati on.  Calcu late the 14 

gr eenho use e miss ion i ntens ity a ssoci ated with  15 

st atewi de re tai l  sale s bas ed on  gree nhous e 16 

em issio ns fo r to tal C alifo rnia syste m 17 

electricity.  But I donôt find a calculation that 18 

su pport s tha t th ere.    19 

  MS . LEE :  Th anks  for that clari f icat ion.  20 

  MR . UHL ER:  Oh, and a re th e ren ewabl e 21 

en ergy credi ts t hat a re sh own o n the  Powe r 22 

Co ntent  Labe l, d o the y bel ong t o eac h cus tome r 23 

wh ose - -  who  bou ght t hat p ortfo l io?  Are they  24 

tr ansfe rred to t hem?   25 
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  MS . LEE :   Weôll address that through 1 

pu blic comme nt.  2 

  CO MMISS IONER  DOU GLAS:   All  r igh t.  W ell, 3 

i t  look s l ik e we  are throu gh a packe d age nda.   We 4 

ar e thr ough publ ic co mment s inc ludin g in some  5 

ca ses s ome m ult i ple c larif icati ons a nd co mmen ts 6 

wh ich c an be  ver y hel pf ul.   So thank  you for 7 

th at.  8 

  Th is ha s bee n he lpful  for me to  just  be 9 

ab le to  sit thro ugh a nd l i sten to th e exc hang e 10 

an d I a pprec iate  al l  of yo ur pa rt ici patio n.   11 

  An d let  me j ust ask N atali e  or Jorda n if 12 

th ey ha ve an y cl osing  comm ents to ma ke.   13 

  MS . L EE :  I just , aga in, w ant t o tha nk 14 

ev eryon e for  the ir at tenda nce, for c ontin uing  15 

th is di alog.   An d I w ant t o per sonal ly th ank my 16 

st aff t hat a re h ere i n sup port roles  and have  17 

be en wo rking  on this for t hree years  now.   We  18 

co uld n ot ha ve g otten  this  far witho ut al l  of  19 

them.  So.  Thatôs all.  20 

  CO MMISS IONER  DOU GLAS:   All  r igh t.  V ery 21 

good.  Well, then, thanks again, weôll look 22 

fo rward  to r ecei ving writt en co mment s on this .  23 

  And workshopôs adjourned.   24 

 25 



 

143 
California Reporting, LLC  

(510) 313 - 0610  

(T hereu pon, the heari ng wa s adj ourne d  1 

at  4:36  p.m. )  2 
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